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A Public Utility 
Mortgage Bond 


safeguarded by substantial prop- 
erty values and continuous earn- 
ings in a most vital and neces- 
sary business. 





Southern Colorado 
Power Company 


First Mortgage 6’s 
Series ““A”—Due 1947 


(Listed on New York Stock Exchange) 


Price, at market, 


to yield about 6.60% 


Ask for Circular BI-171 


H. M. Byllesby and Co. 


New York 





Attractive 
Offerings 


In our June List 
return from 


6% to 8% 


—including Bonds and Preferred 
Stocks of Public Utility Properties 
under our management. 


These Stocks and Bonds 
may be purchased on a 
Monthly Payment Plan. 


Write for Circular BB-15 


SECURITIES—DEPARTMENT 





















































with a staff of 300 highly trained employes, 
working night and day, expedites the conver- 
sion of collection items into cash. Through 
the hearty co-operation of 5000 correspondent 
banks and 7450 direct banking connections, 
this department has developed into a country- 
wide machine that reduces the “float,” saves 
time and interest and performs a great public 
service. 


CONTINENTALand COMMERCIAL 
NATIONAL BANK ef CHICAGO 


“An extra measure of service” 
Combined Resources more than $500,000,000 


























$1,000 at 6% Interest? 


You can do even better than this. You 
can buy $1,000 First & Refunding Mort- 
gage 6% 30-Year Gold Bonds of ILLI- 
NOIS POWER & LIGHT CORPO- 
RATION for $985 and accrued interest, to 
yield about 6.10% 


The issue is secured upon public utility 
properties having gross earnings approxi- 
mating $26,000,000 and net earnings equal 
to over twice annual interest on total 
outstanding mortgage debt. 


These bonds merit your confidence as to 
safety of principal and interest. 


Write for Descriptive Circular F-203 


E. H. ROLLINS & SONS 


Founded 1876 
BOSTON NEW YORK 
200 Devonshire St. 43 Exchange PI. 


CHICAGO 
111 West Jackson St. 


SAN FRANCISCO 
300 Montgomery St. 


PHILADELPHIA 
1421 Chestnut St. 


LOS ANGELES 
203 Security Bldg. 


DENVER 
315 International Tr. Bldg. 











Chicago 
111 Broadway 208 S. La Salls St. 
Providence Boston | 
Turks Head Bldg. 14 State St. | 
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F. J. LISMAN & CO. 





Established 1890 
Members New York Stock Exchange 
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CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oi! Securities 
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JUNE APPRAISALS NOW READY 
“What Are the Prospects?” 


HE principal thing about any stock in your safe deposit box is “What 
are its prospects?” You may express this query in a different way, but 
it comes down to the same thing. 


GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS undertakes to 
tell you what, in the editor’s opinion, are the prospects of every active common 
and preferred stock on the New York Stock Exchange, over 725 in all. You 
may not always agree with him, though a very large percentage of his opinions 
have already borne results exactly as he predicted. It would at least do you 
no harm, for the small sum involved, to get the views of a man who has spent 
more than 20 years conducting a aanciel magazine and for a quarter of a 
century has been in the midst of things financial. 








Analyzed from the Facts 


You will not find a tip in GUENTHER’s INDEPENDENT APPRAISAL OF LisTEpD Stocks. No one 
stock or group of stocks is singled out. It is not that kind of a service. But it gives you the 
data past and present, of every stock, over 725 of them, their rating, or standing, expressed in 
A, B, C, or D, and an opinion of the prospects of the stock in a few terse words. 


Wherein Its Value Lies 


Perhaps you are about to buy a stock. See what the AppraisAL thinks of it. Perhaps you feel 


like selling, or you would like to go over your holdings one by one. The AppraisAL would help you 
to decide about holding, selling or buying more. 


GUENTHER’S INDEPENDENT APPRAISAL OF Listep Stocks is published on the first of each month with 
changes up to date. Until you are more thoroughly convinced of its value, send for the current issue 
on the blank below. That will prompt you, in another month, to subscribe by the year and save 
$4 or $14. Show your faith, however, by subscribing by the year now. 





a 
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THE FINANCIAL Wor_p, 





DETACH HERE 


53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


CHECKED BELOW 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL Wor Lp) 


[] The forthcoming 12 issues, for which I inclose my check for $20. 


(The price to those not at present subscribers to THE FINANCIAL Wor Lp) 


[] The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL Wor Lp) 





Make Check Payable to “THE FINANCIAL Wor _p.” 
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The Financial World was established to diffuse the truth about invest ts. has tantly 
end will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing pubiic. 


intained this attitud 
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The Trend of Things 


@ Outstanding in the news of the week was the brilliant showing made by the majority of 
railroads as compared with the preceding month and also with the corresponding period 


of last year. 


A bullish factor in the rail market. 
@ Indications were impressive that speculative sentiment has changed. 


The professional 


element has reached the conclusion that its previous opinion that the bull market had 
terminated was premature. 


@ Although financial and industrial news generally is favorable, there is a drift toward a 


measure of apprehension lest labor shall become truculent and impede seriously the pro- 


gress of business. 


@ The main body of stocks this week displayed the presence of general confidence re- 
garding the immediate outlook. 


NENTIMENT, generally, has vered 
S ‘round to confidence and conserva- 
tive optimism. To all appearances, 
e threat of serious inflation has been 
rgotten as a result of slackening in 
y lines of activity and the assur- 
e of the Federal Reserve Bank that 
nditions are satisfactory throughout 
country, 
The stock market this week demon- 
ited that the professional element has 
ndoned its policy of hammering and 
accepted a constructive policy as 
to prove more profitable. 
even though the trend in the 
market apparently has turned 
tely upward, there is nothing in the 
ion which would justify unbrid’ed 


enthusiasm. It is a human tendency to 


go to extremes. During the recent de- 
clines, the general opinion was _ that, 
after a brief enjoyment of prosperity, de- 
pression, with ultimate suffering, set in. 

Our opinion after a study of the situa- 
tion from all sides, is that there may be a 
period of what might be called hesitation 
in many lines, but that depression is far 
enough away to be unimportant as a con- 
sideration. 

While the technical condition of the 
industrial stocks has been strengthened 
by the recent declines, the small float- 
ing supply, and the low level of prices, 
together with a favorable statistical posi- 
tion, make the carrier stocks the most 
attractive. 


| | OPEFUL signs in Europe are not 
entirely missing. 


The experiment 
of France in attempting to compel Ger- 
many to live up to demands made upon 
her in the treaty concluding the world 
war has not accomplished the desired 
result. And it has served to hold up 
progress in trade and industry on the 
continent. 

Correspondents of American news- 
papers abroad, assert that already Bel- 
gium is a little tired of her bargain. 

Financially, Great Britain is continu 
ing to strengthen her position. The last 
fiscal year showed the government's ex- 
penditures below the estimates, and con- 
siderably below the total of revenues. 


In the coming year it is expected that 
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another satisfactory showing will be 
made. 
By and large, although the economic 


situation in Europe is far from favorable, 
definite progress is being made, despite 
the fact that politics continues to dom1- 
nate in most countries. 


Elevation of a business man to the 
premiership of Great Britain may have 
more significance than appears on the 
surface. As has been maintained by 
THE FINANCIAL Wortp, the way back to 
normal conditions and economic stability 
in Europe never will be found so long 
as the way-showing task is delegated 
to politicians. Europe’s problems can 
be solved only as a business proposition. 
Premier Baldwin’s selection may be the 
beginning of the exercise of common 
sense. 
* * * 


HE records show that wholesale 

buying has slowed up quite sub- 
stantially. But the. sales of chain stores 
and of department stores have been con- 


tinuing to break previous records. 


Speaking of the check in industry, the 
National Bank of Commerce asserts that 
“confidence in the outlook is justified.” 


“Business men generally recognize,” 
says the bank, “that their hopes can be 
realized, not by propagation of a boom 
psychology, but by careful testing of 
the consuming markets and by skillful 
adjustment of output and of prices to 
demand.” 


The hopeful thing about the entire 


situation is that business men seem to 


have learned the folly of over-enthus- 
iasm, that the Federal Reserve Board 
can prevent rank speculation by a sim- 
ple threat, and that, although wholesale 
buying has slowed up, retail business is 
good. 


* * * 


HILE we are confident that the 

country probably will enjoy quite a 
protracted period of genuine prosperity, it 
will not be amiss to utter a warning to 
both capital and labor. The lesson of the 
past is that every era of prosperity has 
contained the seeds of depression. And 
those seeds begin to bear fruit once capi- 
tal or labor, or both, overstep a certain 
boundary. 

When begins run wild in 
speculation in commodities, then the tide 
begins to turn, and depression begins to 
fade. 


capital to 


When labor, flushed with the wine of 
expected benefits to be forced from capi- 


tal under stress, or, confronted with fast 


rising prices of the things which its wages 
purchase, attempts to hold up capital for 
still higher wages, it begins the opera- 
tion which, if completed, will kill the goose 
that lays the golden egg of prosperity. 

Suspension of activities in the building 
trades, and in the textile industry, are out- 
standing examples of what “over-reach- 
ing” by either capital or labor can and 
always will precipitate. 

THE Trust Company of 
New York has something to say on the 
subject, particularly from the standpoint 
of labor, which 
passed along. 


GUARANTY 


we believe should be 





66 AGE earners, and their leaders,” 

the statement reads, “would do 
well to recognize more fully the depend- 
ence of their own welfare upon continy- 
ous industry, rather than upon alternating 
intense activity and depression. The re- 
sponsibility for this fluctuation is not whol 
ly theirs, but the prevalent attempts to 
press wages to the limit, accompanied hy 
relatively declining production per worker. 
now represent perhaps the most serious 
menace to continued prosperity. It is from 
production alone that the workers can } 
paid, and only by the creation of new 
wealth can labor expect to share more 
fully in the wealth of the country. To 
undermine the industrial structure here 
and thereby force the payment of wage 
rates that inevitably result in suspension 
of production eventually injures those who 
receive wages as well as those who pay 
them.” 


e 


+ 2 
S was anticipated in this department 
some weeks ago, the April showings 
of the railroads record large gains in net 
earnings. And, while the reports were 


being circulated and discussed in the 


' Street this week, railroad shares moved 


quietly forward. We see in the present 
activity the beginning of considerable for- 
ward movement in the rail group. 

We anticipate that the stocks of the 
carriers will be influenced individually by 
comparison of the records of specific roads 
with those of others. 

A great many of the roads in April 
gained in net over the preceding month, 
and the majority did so over the net for 
April of last year. 











Highlights for the Week Ending 


May 31, 1923 











THE STOCK MARKET 
Rails this week easily commanded the 
lion’s share of honors in the stock mar- 
ket, although medium priced oils staged 


a fairly good come back. The favorable 


earnings reports for the first four 
months and for the month of April 
served to center attention on carrier 
stocks. 


New York Central, Atchison and At- 
lantic Coast Lines were favorites in the 
standard group. Among the lower priced 
or second grade rails, demand was great- 
est for Baltimore & Ohio, Rock Island, 
St. Louts Southwestern and Southern 
Railway. 

Erie was particularly strong, as earn- 
ings in the first four months were a de- 
cided contradiction of the pessimistic 
promises held out toward the end of 
last year by those who professed beliefs 
that the road was on its last legs. 

The industrial list was more or less 
irregular. 


Just before and after Memorial Day’s 
suspension of trading, trading was of a 
desultory character. 
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THE TREND 


The financial and industrial develop- 
ments of the week have not been such 
as to cause us to alter our previous posi- 
tion regarding the trend of the market. 
Broadly speaking, we are not concerned 
about the immediate trend, so much as we 
are about the longer swing. 


There is in the offing a problem which 
tends to make it necessary to guard 
carefully our expression regarding the 
future of industrials. Wages have been 
advancing from their previous high lev- 
els, and further advances are demanded. 
The question is, will labor be far-sighted, 
or will labor knock the props out from 
under the industrial structure by de- 
mands beyond what would be advisable? 


We do not believe that there will be 
developments of so serious a nature as 
to shorten seriously the life of the pres- 
ent prosperity. 
given to the inflation of the early part 
of this year served a constructive pur- 
pose. But our greatest confidence rests 
in the rails. We continue to recommend 
them for purchase. 


The check which was: 


THE BOND MARKET 


This week the outstanding feature of 


a market which was not particularly 
brilliant because of either activity or vol- 
ume of trading was the strength of the 


cheaper grade of railroad obligations. 


Foreign government descriptions were 
quite firm, as were standard rails. Trac- 
tions generally were dull, but there were 
some substantial gains in special issues, 
like Magma Copper convertibles and a 
few sugars. 


The favorable earnings reports of the 
railroads for April, and for the first four 
months of the year, have served to de- 
velop great interest in the low priced 
Carrier securities and it is not surpris- 
ing that the bonds should come in for 
demand on an advancing scale. These 
issues do not move with the trend of 
money or under the influences 
make prices and demand for the better 
class of low yield obligations. They are 


which 


responsive to the action of the stocks, 
and to the influences which encourage 
buying of the shares. 
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S TOCKS seldom go down or up of themselves. - 
down, and forced up. ‘That was the point brought out in the last instal- 5 

f you have been following these articles by Mr. Ban- t 

CROFT you will have learned that the prime forces behind stock prices are funda- 

When you have mastered that, and have come to learn that you 

must base your selection of stocks on fundamentals, the next thing to learn is 


ment of this series. 


mentals. 


Here, You Will Find Explanation of-—— 


How Stocks Are Manipulated 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MARKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


This Is Instalment No. 4 


that manipulation generally accounts for price movements. 


quire, how is manipulation carried out? 
This chapter tells you. 


and facts of manipulation. 


manipulation that exists. 


series. — THE Epirors. 


AST week, in discussing the use of 
L. the “Averages” as a guide in buying 
selling, I pointed out that 
ianipulation was necessarily present in the 
rket the greater part of the time. 
Stocks seldom, if ever, go up of their own 
They are either put up or put 
Yet the fact must be established 
mce that such manipulation, as we call 
s in accordance, first, with the growth 
lecline of values, and second, must be 
| on a correct diagnosis of future con- 
ions. This does not mean that manipu- 
i cannot and does not, at times, raise 
levels above their real values 
it times depress them to levels below 
| values. But it does mean that if such 
rations are attempted they cannot con- 
ie with success against the normal de- 
‘opment of conditions. 


and 


tiative. 


ks to 


Moreover, any such manipulation, rather 
being antagonistic to the discerning 
stor, furnishes him an opportunity. If 
ireful study of values and fundamental 
litions leads to the conclusion that cer- 
stocks are selling far below their pres- 
‘and probable future values, they should 


be purchased, and, if they are at such 
levels through bearish manipulation, it is 











Jesse L. Livermore 
The outstanding character of present- 
day pool operations 
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How Pools Operate 


i922 


They, generally, are pressed 


But, you will in- 
Who does it, and how is it done? 
It relates how Poo.s are formed, what their processes 
of operation are, and throws some interesting light on the outstanding figures 
For example, Mr. BANcrort says that ability to 
declare dividends, or to increase them, is one of the greatest aids to distributive 
This is one of the most interesting chapters of the 













































the manipulator who will suffer and not 
the purchaser. The point to be made is ai 
this. Manipulation in any market is not Be 
all powerful. Manipulation can be no ae 
more successful than ordinary foolish buy- 
ing and selling if it is based on lack of 
knowledge or wrong conclusions. 


I think it will be extremely interesting oe 
to readers to discuss briefly the different 
types of buyers and sellers in the stock y 
market and their rclative positions. This 4 


is certainly essential to complete 


knowledge of manipulation. 


any 


We hear much about the so-called “in- 
Who are they? In great part 
they are the large financial interests of the 
country and the large operators in the 
stock market. 
plete enough. 


siders.” 


Perhaps this is not com- 
interests 
comprise syndicates, banks, insurance com- 


Large financial 


panies, capitalists and the directors of 
large corporations. The large operators 
are the men who from the so-called finan- 
cial interests are drawn to stock market 
manipulation. Such operators are typified 
by men like JOHN W. Gates, JAMEs R. 


KEENE, the GouLpbs, and others. 
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The graphic diagram above will give the reader a vivid portrayal of the activities of Stromberg Carburetor under “pool” 
Note the contrary swings to those of the “average” prices. 
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This group of men, that is, the so-called 
large operators in the stock market, come 
from the field of the financial interests. 
The large financial interests are responsi- 
ble, it is estimated, for nearly 50 per cent 
of the total transactions on the floor of the 
Stock Exchange. Following them, is a 
group known as “Wall Street profession- 
als.” These may be members of the Ex- 
change, particularly floor traders; that is 
those who have a membership in the Ex- 
change expressly for the purpose of buy- 
ing and selling without the necessity of 
paying commissions. 


Present-day Professionals 


Another type of professional is the man 
of the type of Mr. Jesse LIvERMORE; a 
man who has made a profession of specu- 
lation, combining a study of tape reading, 
fundamental conditions and his knowledge 
of the psychology of the crowd. Such 
professionals, it is estimated, are responsi- 
ble for about 35 per cent of the activity on 
the Exchange. Thus it can be seen that, as 
far as the volume of buying and sel ing on 
the Exchange is concerned, the public is 
responsible for only about 15 per cent. 
The public, is, of course, made up of many 
different Some devote a 
greater part of each day to a study of the 


types. who 


market may be characterized as “semi- 
professionals.” Many who enter the 
market give it little thought or study. 


They should be set down as plain “lambs,” 
a name with which we are all familiar. 
The point to be made here, however, is 
that, if the public comprises only 15 per 
cent of the total volume of stock exchange 
transactions, at least a brief study of some 
who 
supply the other 85 per cent is essential to 


of the actions and methods of those 


success. 


The greater part of manipulation on the 
Stock Exchange is done through the use 





George J. Gould 


Who took up the reins of his father, 
“Jay,” to perpetuate the name 
in market history 
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James R. Keene 


Who in his prime played an active 
part in the gyrations of the 
stock market 

of “pools” so called. Pools are simply 
groups of individuals, drawn mostly from 
the professional groups we have spoken 
of above. Strict agreements are usually 
made in regard to accumulation and manip- 
ulation of the stocks to be handled. If 
possible the distribution of the securities 
chosen for the purpose of such manipula- 
tion is determined. This makes it easier 
to determine where stock is coming from, 
if encountered, for example, in an upward 
move. 

There has grown up among many inves- 
tors what may be termed either a fear of 
or admiration for “pools.” If word 1s 
passed around that a certain stock is under 
pool operation, it is immediately assumed 
that it 1s necessary to buy all of the stock 
that one can buy. This is disastrous many 
There is as much difference in 
hats. Pools vary 
very widely in resources, ability, methods 
of organization, procedure and, as a re- 
sult, their subsequent ability to control 
and favorably affect the market for the 
securities handled. 


times. 


pools as in women’s 


Pool Organization 


\ pool may be a combination of a few 
brokers temporarily handling a stock or it 
may consist of a number of professionals, 
working in conjunction with certain finan- 
cial interests, covering numerous securities 
and operating over a long period of time. 

In organizing a pool, the process is usu- 
ally based on exactly the same foundation 
as an investor should take in making pur- 
The 


pany or companies in question is gone over 


chases or sales. future of the com- 


carefully. Future general business condi- 
tions are thoroughly analyzed. In addition, 
the pool often goes beyond that by attempt- 
ing to locate where large blocks of the 
stock to be manipulated, are held, and such 
holders are either invited to join the pool 
or asked to make an agreement not to flood 
the market stock at critical 


3anking interests are also usually 


with their 
stages. 
represented, as a pool to be successful 
needs credit. The fundamental conditions 


determined, a pool manager is usually 





agreed upon and, last but not least, in the 
great majority of pools, much provision js 
made for publicity. This is a factor that 
should be given careful consideration hy 
investors. I will discuss it in . 
stortly. 


detail 


Various Stages of Pool Operations 


For purposes of illustration, we will take 
a “bull” pool—one operati1.g on the up side 
of the market. First, it is essential to ac- 
cumulate all the stock desired, if possible. 
It is presumed that any pool, at its begin- 
ning, has secured control over substantial 
blocks of the security in question. Their 
big problem is then to obtain the scattered 
holdings, as far as possible,—holdings of 
the public. How may this be done? Surely 
not by telling about the favorable condj- 
tions that they have noted in the company 
or the improved general conditions that it 
is anticipated are ahead. Exactly the op- 
posite. As the most important and most 
successful pools, working on the up side of 
the market, are formed in periods of de- 
pression, conditions in general industry are 
usually slow ; perhaps in the preceding year 
the company in question has lost money. 
Reference is naturally made to this. Pos- 
sibly the dividend is passed if the pool is 
powerful enough to bring this about. 

This is one of the strongest weapons for 
accumulation. For example, in early 1922, 
Crucible Steel passed the dividend on its 
common stock. The stock was then quoted 
around 50. Instead of slumping badly af- 
ter the dividend was passed, fluctuations 
were inconsequential. Somebody was will- 
ing apparently, to take all stock offered 
By the fall of 1922, Crucible had 
above 98. Additional stock had been of- 
fered at 100 and underwritten by directors 
and others. The passing of the dividend 
on the surface an adverse development, 
was followed by a 40 point advance. 

It was. the same old story. 


| 
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The public 
is usually influenced by past or present 
(Please turn to Page 700) 





August Belmont 


The American Representative of the 
Rothschilds has written his name 
in the pages of Wall Street 
history 
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Exchange for More Publicity 


€ A Query by a Noted Economist and the Ref/y it brought 
forth indicates the growing sentiment in favor of THE 
FINANCIAL WORLD’S repeated advocacy of more publicity 


lication. 


for earnings of corporations and greater frequency of pub- 


« The next step in the campaign to bring about the practice 
to make inside information available to stockholders and 
bondholders the real owners of corporations is to secure the 
co-operation of investors, the press and the public. 


By Louis Guenther 


Editor and Publisher, THe FrnanctaL Worwp 


O the writer, who has been a cease- 
T less advocate for more publicity 

regarding earnings of corporations 
and the condition of their business, there 
is a deep sense of gratification in having 
his views so ably supported as they have 
been in a letter addressed to the governors 
of the New York Stock EXxcHANGE by 
the noted financial authority and economist, 
Tuomas GIBSON. 


The contents of his letter, which it gives 
me pleasure to publish, present such 
sound arguments they need no amplifica- 
tion on my part. Though it is in form of 
correspondence it could be regarded in the 
light of an article on the necessity and ad- 
vantages of publicity. For this reason it 
is published in its entirety. 


April 30, 1923. 
fo the Board of Governors, 
[he New York Stock Exchange, 
New York, N. Y. 


Gentlemen: 


the New York Times of April 28, 
1923, under the caption: “More Stock Data 
May Be Required,” it is stated that plans 
‘e under way to induce officers of indus- 
trial corporations whose shares are listed 

the Exchange to accord more liberal 
formation to stockholders. 


1 


In this connection I would like to offer a 
tew comments. My qualification for so 
loing lies in the fact that I act directly as 
advisor to over two thousand investors. 
llow many others are influenced by my 
books and articles I do not know. It may 
lso be pertinent to add that I consistently 
idvise in all my published matter that 
transactions in securities be confined to is- 
sues listed on the New York Stock Ex- 
change and that only recognized members 
that and other reputable exchanges 
uld be entrusted with the handling of 
mmitments. 
The information now furnished by in- 
dustrial corporations to the public, in which 
tegory is included even their own stock- 
lders, is so meagre and out-of-date that 
‘ is impossible for one acting in an ad- 
ry Capacity to erect competent analyses 
the securities of the average corpora- 
The annual reports furnished by a 
jority of these concerns appear two or 
ce months after the fiscal year has been 
mpleted and are not illuminating when 
y do appear. The figures given are usu- 
limited to the total profits secured, 


the period. A corporation may show 
satisfactory profit in a certain year, all 
which was secured in the earlier 
uths of the period, while the final 


ine 2, 1923 


months may show actual losses. Further- 
more, in many cases no data is furnished 
as to the gross receipts of the corporation, 
thus making it impossible to determine the 
trend of the profit margin. 


The net result of these and other defi- 
ciencies in the publicity methods of indus- 
trial corporations is that the advisor must 
perforce decline to offer any views or 
recommendations whatever on this class of 
securities except in rare periods when the 
general conomic situation warrants the be- 
lief that large profits will accrue to almost 
all lines of enterprise, as during the early 
years of the war. I judge from my corre- 
spondence, which is intimate and highly 
diversified, that the more conservative 
public is gradually abandoning the indus- 
trial field and seeking its opportunities in 
railroad and public utility securities, leav- 
ing the industrials to the more highly 
speculative element. This is a most unsat- 
isfactory state of affairs from every point 
of view. 

There is, so far as I am able to judge, 
no single valid reason for the concealment 
of month to month progress. Objections 
will be urged by the officials of corpora- 
tions on the grounds of expediency or 
economy, but these objections are so vapid 
that they are not even mentioned except 
under pressure. While I am not in the 
habit of imputing ulterior motives without 
ample proofs, I am constrained to con- 
clude, through a process of elimination, 
that the real reason for refusing to fur- 
nish frequent and detailed reports to stock- 
holders is that those who are in a posi- 
tion to obtain such information can em- 
ploy it profitably. At any rate, the power 
to do so is hardly debatable. I am credibly 
informed that the accounting departments 
of all large corporations prepare such data 
monthly. These data, consisting of a con- 
densed income account and balance sheet, 
could be printed on a single sheet of paper 
and distributed at a negligible expense. As 
to the expense, it must be borne by the 
stockholders themselves and it is not prob- 
able that any stockholder would object to 
paying his small proportion for such vital 
information. 


A proposal to require the industrial cor- 
porations to publish quarterly reports 
would no doubt be called a step in the 
right direction. I should personally call it 
an effective means of postponing the inau- 
guration of really adequate publicity 
methods. The real remedy lies in monthly 
reports, such as are published by all the 
railroads and most of the public utility 
corporations. If quarterly reports only are 
required, the earnings by months should be 
insisted on. This is the practice of the 
Unitel States Steel Corporation which 
comes nearer to offering adequate infor- 
mation than any of the large industrial 
companies. 


I have for some years held and expressed 
the opinion that a reform of the present 
insupportable methods of publicity must 
come from one of three sources (1) volun- 
tary action on the part of the corporations, 
(2) insistence on correct methods by the 
New York Stock Exchange, or (3) na- 
tional legislation. The remedy first named 
may be dismissed as being extremely im- 
probable. The one last named would no 
doubt be the most effective. If a national 
law were passed requiring all corporations 


-offering their securities to the public to 


furnish monthly income accounts and bal- 
ance sheets, the public would be well 
served, the reputable corporations would, 
in the final analysis, find a readier and 
more stable market for their securities, 
and the fake promoters would be greatly 
handicapped. 

As to the possibility of correcting the 
abuse through the rulings of the Stock Ex- 
change, I will not presume to edify you, 
but will offer the opinion that the policy 
of concealment has been carried to a point 
where it will not be tolerated much longer. 
The stockholders are the real owners of 
these corporations, and the bondholders 
are in the position of creditors entitled to 
accurate and up-to-date knowledge of the 
stability of their investments. The officials 
and directors are merely appointees of the 
stockholders and that these men should be 
given information which is denied to the 
owners of the property is, to put it mildly, 
an anomalous situation. 

In case these views of an outsider may 
perchance prove of interest to you, I am 
attaching herewith excerpts from two of 
my published books, in order to establish 
the fact that the problem is not a new 
one, so far as my personal reflections are 
concerned. 


Very truly yours, 
THOMAS GIBSON. 


It is also gratifying to know, from the 
reply Mr. Grsson’s letter brought from 
the Stock Exchange, that his appeal has 
not fallen on fallow or indifferent ground. 
The reply follows: 


May 16, 1923. 
Mr. Thomas Gibson, 
53 Park Place, 
New York City. 
Dear Sir: 

Your letter of April 30, 1923, addressed 
to the Board of Governors of the New 
York Stock Exchange, has been referred 
to the Committee on Stock List, and I am 
instructed by it to advise you that the 
Committee on Stock List is using its best 
endeavors to secure from corporations, the 
securities of which are listed on this Ex- 
change, an agreement to publish for the 
benefit of stockholders statements of earn- 
ings quarterly, or at least semi-annually, 
and has met with considerable success. 

Yours truly, 
E. VD. COX, 
Secretary. 


THE FINANCIAL Wor LD is now sounding 
out heads of the leading corporations to 
learn their opinions, or objections, to more 
frequent publication of their earnings, after 
which it is my purpose to urge investors 
to lend their earnest support in a concerted 
propaganda to effect this desirable achieve- 
ment in finance, for the result cannot be 
otherwise than to bring about a greater 
stability for securities of corporations gen- 
erally, as they would be freed from the 
sinister influence of secrecy around which 
rumors can erect walls of fear and sus- 
picion. 


683 


= SBT He 































































ear an 


RR J Sree : ee 


REIT 


eT SRR 


= 


a 


a 



































Limping Central Leather 


@ What are the prospects of CENTRAL LEATHER restoring its 





preferred stock to a dividend basis? Some think it will 
occur within the year, others believe it will require a 
longer period of time. 

€ But whether PAYMENTS are resumed in 1923 or several years 
hence this question is less important than the relative status 
of the preferred stock as a speculation in view of the hard 
blow the war dealt the company’s financial structure. 

@ In this analysis the writer without prejudice or bias reviews 
CENTRAL LEATHER’S prospects. 


F the two stocks of CENTRAL 
() LEATHER the preferred by far is 

the more attractive as a specula- 
tion, since the common has a long stretch 
before it before it can be considered a 
dividend possibility. This discouraging 
outlook is plainly written into the present 
low price of $29 a share at which the 
junior shares are quoted. 

Even in the case of the preferred it 
may take several years before the resump- 
tion of dividends can be safely considered. 
The big dent the post war deflation made 
in CENTRAL LEATHER’S resources hit it hard 
and it has not yet fully recovered. 

This is plainly apparent after running 
the eye over the dotted line at the close 
of every financial statement where the 
final item tells the strength or weakness 
of a corporation by what its surplus or 
deficit is. 

At the close of 1922 Centra. LEATHER 
in regard to this item was still in the red 
to the extent of $5,365,609. As long as 
this item must be recorded in carmen ink 
little are the chances for the directors au- 
thorizing any disbursement of profits to 
the preferred shareholders. Such action 
would not be regarded as conservative. 

Including the dividend due on the pre- 
ferred on April Ist there has now ac- 
cumulated 14 per cent for which provisions 


By LANDON C. GATES 


To pay the full dividend, 
2,330,930, is required quite a round sum 
of money. Net profits last year came only 
to three-quarters of this amount. 

Unless the last half year of 1923 shows 
up much better than has the first part, 
CENTRAL LEATHER will do well if it earns 
the full dividend on its major stock. This 
is well worth emphasizing as a check to 
any feeling of over enthusiasm for early 


has a look in. 


dividend resumption. 


The further off the dividend prospects 
are the greater will be the amount of the 
accumulated dividend, and in the same 
ratio will the speculative prospects of the 
common shrink. Should it take two years 
for CENTRAL LEATHER to restore its finan- 
cial strength to what it was previous to 
the war, the accruals due to the preferred 
shareholders would total 26% per cent. 

This possible prize is a tempting one 
for that class of intelligent security buyers 
who have the patience and are prepared to 
wait for their profits. As I have cited be- 
fore, capital pursues a dual course to pro- 
cure its increment. One runs towards im- 
mediate income for which a premium must 
be paid, the other is by permitting itself 
to increase through the increased value of 
the property in which it has invested. 


How the latter policy would work out 


event dividends were resumed between now 
and 1925 can be readily illustrated. One 
hundred shares would represent an invest- 
ment at current prices of $6,900. Let us 
say in round figures $7,000. The loss of 
two years’ interest at 6 per cent which 
non-productive capital should charge itself 
would require another $840 to be added, 
at the rate of $420 per annum. 
Presuming the dividend is resumed tw: 
years hence at 7 per cent, the stock should 
at least sell around par in view of what is 
due on it. That would make a market 
value for the stock of $10,000 at least. Th: 
investment would then stand: 
Market value 
Pe |: ee 700 





Dividend due ...............-.....- 2,625 
OS RS ST ae $13,325 
2 ee AE SO ce 7,840 
Possible profit .................. $5,485 


This would represent a profit of over 
75 per cent, or at the rate of over 37 per 
cent per annum. This could be increased 
by carrying part of the investment on 
margin. Once the dividend is resumed it 
is reasonable to anticipate that the ac- 
cruals would gradually be liquidated. 

Now the question properly will arise can 
CENTRAL LEATHEER stage a come-hack 










































































































































must be made before the common stock in CENTRAL LEATHER preferred in the There is a strong reason to believe it can. 
Statistical Portrait of Central Leather From 1916 to 1922 
1922 1921 1920 1919 1918 1916 
Preferred Stock ........................ $33,299,050 $33,299,050 $33,299,050 $33,299,050 $33,299,050 $33,299,050 
Common Steck ........................ 39,701,030 39,701,030 39,701,030 39,701,030 39,701,030 39,701,030 
Pasion ee 24,649,750 26,329,650 27,889,650 28,978,650 30,623,150 32,336,150 
Net Work. Capital... 52,604,791 51,186,134 62,523,038 88,704,744 75,934,105 69,687,943 
ee ee 48,000,911 48,403,924 60,586,898 74,937,824 63,360,771 56,409,530 
IN i als 6,385,241 6,507,271 5,790,688 4,756,548 3,605,170 4,854,827 
en ee 115,294,250 117,600,768 —-121,887,986 146,855,102 146,501,470 ~—=—131,268,230 
NS RE ORT ETE 55,249,114 43,189,552 66,225,552 118,959,634 94,147,418 69,804,763 : 
ee ee 1,528,209 *11,068,694 *22,428,213 14,288,481 6,476,435 15,489,201 
Ne *5,365,609 *6,893,818 4,757,608 30,509,274 30,250,953 20,387 ,667 
RETR none 582,732 2,330,930 2,330,930 2,330,930 2,330,930 =: 
| eee none none 992,523 3,573,081 2,779,063 3,275,323 =: 
a Ral ae 8234 96 108% 114 108 17% OF 
RIN IED, tease ee 63% 5714 80% 104% 101% 10876 
ER elena Te, Le 4414 431 10434 116% 73% 123 
A See ee Se 29% 22% 30% 56 5434 49 
*Deficit. 
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Including the two years of industrial 
nightmare through which the company 
passed, it has paid in seventeen years divi- 
dends which averaged 6.12 per cent per 
.nnum. In normal years there is left of 

net income considerable residue for 
the common. The preferred has at least 
_ record of stability behind it that stands 

ry much in its favor. 

The war produced for CENTRAL LEATHER 
. hectic period of prosperity. It was 
somewhat like the artificial stimulation 
produced upon the system of a consumptive 
by a strong tonic—after its effect has worn 
away there remains a debilitating ex- 
haustion. 

This the war produced for CENTRAL 
| EATHER. Where it had a surplus of $20,- 
383,667 in 1916, in 1922 it had a deficit of 
$5,365,667. In two years alone, 1920 and 
1921, the company lost more than $30,000,- 
000). It would have been better off today 
had the war never crossed its path. 

In 1925 CENTRAL LEATHER will have to 
provide for, the $24,649,750 ten-year bonds 
which then fall due, but it is not antici- 
pated it will experience any difficulty in 
arranging for this financing, for it has 
accumulated in its sinking fund and in its 
stumpage account $11,395,000, and by the 
time this loan becomes due there will only 
remain about $11,000,000 of these bonds 
for which money must be found to take 
them up. 

By that time CENTRAL LEATHER’s credit 
position may have so far improved as to 
warrant additional financing by which it 
will be able to restore its surplus to where 
t was in 1916, a possibility which will en- 
able accumulated dividends to be paid back 
more quickly and such financing could be 
lone without adding on the earnings a 
burden which does not already exist. 

CENTRAL LEATHER has always main- 
tained a strong cash position in relation 
to its gross earnings. 

While the company is largely associated 
in the public mind with the leather indus- 
try, it is also a big factor in the lumber 
trade and this branch of its business is 
largely benefited by the increased building 
perations in the country. 

In 1922 it sold more than 125,000,000 
feet of hemlock and hardwood lumber, 
0,248,398 sides of leather, 3,517,442 pounds 
of glue, 5,303,227 pounds of grease and 
1,149,180 pounds of tankage. It still holds 
458,536 acres of land in fee, 823,739 tons 
of growing hemlock and bark, and 1,404,- 
474,649 feet of growing timber. 


Its timber land it values in its property 

‘count at $15,543,628, which figure appears 
considerably under what such valuable 
Property would be normally worth. 

CENTRAL LEATHER is the successor of 
the old United States Leather Co. It oper- 
ates, in all, 86 tanneries and extract works. 

While Centra LEATHER has been slow- 
ly limping back into a earnings position for 
the long pull, its past record and its pros- 
pect strongly reflect excellent speculative 
chances for the preferred. 

Guenther’s Independent Appraisals 
rate Central Leather preferred at “B” 
and the common at “C.” 


June 2, 1923 


The Status of 


Corn Products Refining 


@ One thing which our readers always must bear in mind, 
when following the trend of prices of securities, is that the 


general record for stability 
the value of securities. 


@ Take the case of CORN PRODUCTS as an example. 


over the records for the past 


is a vital factor in determining 


In going 
decade, it is found that the com- 


pany’s earnings have not been subject to violent fluctuations. 
@ Here is a stock which can be regarded as possessing stability 


above the average. 


By Don Gareth 


ECENT trading days have been 
R favorable to Corn Propucts. Last 
week closed with the stock one of 


the outstanding features, with new high 
price levels to its credit. 


In the last issue of GUENTHER’s INDE- 
PENDENT APPRAISAL OF LisTED Stocks I 
find the notation that there is reason to 
anticipate an extra dividend from Corn 
Propucts. The stock is given an “A” 
rating. 

In the statistical record of the company 
is to be found ample justification for con- 
fidence in the stock, so long as the rate of 
earning power continues to improve. In 
the first quarter of this year the com- 
pany earned $5.24 a share, as compared 
with $3.47 a share for the corresponding 
period of last year. And the rate in the 
first three months of 1923 was on an an- 
nual basis of virtually $21 a share. Last 
year the stock earned less than $18. 


Stable Earning Power 


The outstanding feature in connection 
with this company, however, is the com- 
parative stability of earning power. A 
number of important industrials are apt 
to show fairly sharp fluctuations. Quite 
a number, in periods of general business 
depression, suffer material reduction in 
their earnings, thereby presenting a line of 
trend which signifies instability. 

But even in the serious year of 1921, 
when deficits were almost the order of 
the day, Corn Propucts was able to show 
earnings of $9.21, which afforded a fairly 
substantial margin over the dividend rate. 


= 


CORN PRODUCTS REFINING CO. 


In 1922 earnings snapped back and near- 
ly doubled those of the previous year. The 
conclusion, therefore, is that Corn Prop- 
ucts does not suffer serious depreciation 
of earning power in depression periods, 
and recovers sharply when business activ- 
ity generally picks up. 

The point I wish to bring out is that 
the company, broadly speaking, is less sus- 
ceptible to the ravishments of business 
depression than is the average industrial 
enterprise. That factor makes for a 
greater degree of permanency as an in- 
vestment. 

It is important to bear in mind that 
Corn Propucts last year cut its bonded 
debt about one-half and showed quick 
assets of almost $40,000,000, which com- 
pares with a total of $27,633,633 of funded 
debt and preferred stock outstanding, leav- 
ing more than $12,000,000 applicable to the 
$49,784,000 of common stock outstanding. 

In December, last, the directors raised 
the common dividend from $4 to $6 an- 
nually, and declared an extra dividend of 
$3 a share. 


Extra Disbursements 

In view of the strong financial position 
of the company, the improvement already 
evidenced in earning power, and the man- 
ner in which the funded debt has been 
reduced, it is not unreasonable to expect 
another extra disbursement before the year 
is ended. The directors have declared 
extras every year since 1920. 

There has been considerable excitement 
throughout the country by reason of ad- 

(Please turn to Page 701) 
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@ Last fall, the Street all but swallowed a rumor 
to the effect that the Cu1caAco GREAT WESTERN 


was on the brink of Receivership. 


Here is an 


analysis which proves how silly that rumor really 


was. 


The “Great Western” Showing 


@ The best answer to those who doubt, or profess doubt, is a 
comprehensive presentation of facts. You have that sort of 


answer here. 


@ It is a study of facts and figures which proves that the 
CHICAGO GREAT WESTERN, a few months ago said to be on 
the road to bankruptcy, has made a noteworthy advance and 
has greatly strengthened its financial structure. 


@ The writer recommends the preferred stock as a speculative 


purchase with possibilities. 


By Frederick Hanssen 


N December, 1922, reports were broad- 

cast that, CHicaGo GREAT WESTERN 

was threatened with receivership, and 
at that time THE FrNnaNciaAL Wor tp re- 
viewed the that interesting 
road and showed conclusively that there 
was little foundation for any such mis- 
givings. 

The annual report of the road for 1922, 
and the earnings for the first four months 
of 1923, have rather emphatically given 
the lie to these reports. But the market 
action of the bonds and stocks has been 
indifferent to the many favorable factors 
in the situation which have been brought 
to light in 1923. 

The most notable improvement reflected 
in the 1922 annual report is in the cash 
position of the company. Current assets 
as of December 31, 1922, totalled $8,511,- 
000, of which $5,117,000 was in cash and 
U. S. Government securities. Current lia- 
bilities totalled $4,289,000, leaving a work- 
ing capital of $4,222,000 compared with 
$3,078,000 at the end of the previous year. 
Cash and government securities are more 
than twice annual interest requirements. 


situation in 


Improved Cash Position 

This improvement in the cash position 
was largely brought on by settlements with 
the government covering the period of 
federal control. There are still important 
settlements to be made covering the guar- 
antee period. Another important event in 
the history of the company was the set- 
tlement with the bond holders of the 
Mason City and Fort Dodge R. R. The 
Cuicaco GREAT WESTERN owned the stock 
and leased the road but did not guarantee 
the bonds. Operation of the road was not 
profitable, and the CuHicaco Great WEsT- 
ERN did not advance money necessary for 
improvements due to lack of provision 
therefor in the lease. Under the terms of 
settlement it was agreed to issue CHICAGO 
GREAT WESTERN securities the basis 
cent of the CHicaco GREAT 
WESTERN first mortgage 4 per cent honds 
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on 
of 75 per 


and 25 per cent preferred stock in ex- 
change for 100 per cent of F. D. & M. C. 
bonds; accrued interest on these bonds 
from December 1, 1920, to December 1, 
1922, will be paid in the same way. The 
bonds thus issued will bear no interest 
until March 1, 1924. 


It is now proposed to make the neces- 
sary improvements on the F. D. & M. C. 
which should put that road on a paying 
basis. The interest charges of the com- 
bined system are reduced. In fact, the 
funded debt of the CuH1caco GREAT WEsT- 
ERN has been reduced from $29,210 per 
mile in 1912 to $25,593 per mile after giv- 
ing effect to the foregoing exchange. 


Financial Structure Strengthened 


The financial structure has been greatly 
strengthened, and when, as and if, the 


road is consolidated with a stronger sys- 


tem under the provisions of the Transpor- 
tation Act, it now doubtless is in the best 
position of its career to negotiate such a 
merger to the best interests of its security 
holders. 

The Northern Pacific and Great North- 
ern both have expressed their willingness 
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to take the CuicaGo GREAT WESTERN jnty 
their system. This is not surprising when 
consideration is given to the strategic |o- 
cation of the CHicaco GREAT WEsTERN. 
which taps Chicago, Kansas City, Omaha 
and the Twin Cities. 

The most heartening factor in the Cuy- 
cAGO GREAT WESTERN situation is the re- 
covery in earning power in the early 
months of 1923. This has been accom- 
plished in the face of unusual mainte- 
nance expenses. But for the receipt of 
substantial sums from the government 
1922 the road would not have shown its 
fixed charges covered. In the first four 
months of 1923 the road reports net op- 
erating income of $583,845, compared wit! 
a deficit of $80,314 for the same months 
of 1922 and compared with income of 
$265,187 for the entire year 1922. This 
net was reported despite heavy mainte- 
nance expenses. Based on the Grpson- 
McErroy method of arriving at normal 
maintenance expenses it is estimated that 
CuicaGo GREAT WESTERN spent $589,000 
in excess of normal during the first four 
months of 1923. 


Equipment in Good Shape 

That heavy charges to maintenance were 
made is borne out by the condition of the 
road’s equipment. As of January 1, 1923, 
85.3 per cent of the freight cars were in 
good order and 74.9 per cent of the loco- 
motives; by April 15 this had been in 
creased to 92 per cent for the freight cars 
and 82.2 per cent for the locomotives. As 
a result equipment expenditures were un- 
usually large; however, once this deferred 
maintenance is caught up and the road 
gets its equipment in better than normal 
shape the’ operating income is bound to 
reflect this condition. In the meantime 
earnings are running at a rate substan- 
tially in excess of fixed charges based on 
the usual seasonal variations. Taking ac- 
tually reported net income of $584,000 for 
the first four months of 1923 an annual 
operating income of $2,160,000 is indi- 
cated as the road normally earns but 27 
per cent of its net in the first four months. 
The fixed charges for this year will be 
ahout $1,400,000 and “other income” is 
estimated at $240,000. This would leave a 
net of $1,000,000 applicable to the pre- 

(Please turn to Page 699) 
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VARIETY PLUS YIELD 


Those Are the “Spice” of a Well-Balanced Investment Program 


By FOSTER CRESWELL 


LL work and no play is supposed to make a dull boy of Jack. And the old adage runs: 


“Variety is the spice of life.” 


with force to the making of an investment program. 


I find that a great many of the rules of everyday life apply 


For example, diversification is considered one of the prime essentials. The investor should 


not put all his eggs in the one basket. 


He should not put all his money into one class of securi- 


ties. And, particularly at the present time, he should not put his money into investments which 


net him a yield of below six per cent. 


which he does not need. 


™f he does, he pays too high a price for a degree of safety 


I have presented here six investments which embody the essential factors of variety and 
yield. I believe that each is well enough secured and that there is fairly good prospect of sub- 
stantial reduction in yield—or increase in quoted price—in the not distant future. The prices 
quoted are as of a recent quotation, near enough for our purposes. 


* * * 


A Foreign Bond 


O criticism can be made of in- 

vestment in a foreign obliga- 
tion such as that of the City of Sao 
Paulo 8s, due in 1952. The past rec- 
ord of this city is in favor of the 
bond, and the yield is unusually high 
for an obligation that is entitled to an 
investment rating. 


The issue is well secured, and the 
bond indenture includes a satisfac- 
tory sinking fund provision. 


This bond is listed on the New 
York Stock Exchange and has a fair- 
ly active market. 


The City of Sao Paulo &s are 
among the best South American ob- 
ligations. 


Price 99 to yield 8.09 per cent. 


* * * 


A Good Rail 


HAT I consider a good railroad 

bond is the first and refunding 
issue of 1926 of the Missouri Pacific. 
The yield is satisfactory, and the bond 
itself is entitled to an “A” invest- 
ment rating. 

As the bond is a short-term one, 
it should be fairly stable in price. And 
the company, when the bond becomes 
due, should be able to take care of 
the obligation without difficulty. 

The road is well established and 
has a bright future. The first and re- 
funding bonds of 1926 carry 5 per 


cent. 


Price 96% to yield 6.22 per cent. 


* * * 


A Utility Stock 


NE of the best of the public util- 
ity stocks is American Tele- 
phone & Telegraph common, which 
pays $9 a share, and which is capable 
of earning a surplus over that divi- 
dend of very satisfactory proportions. 


When Tel. & Tel. increased its stock 
outstanding there were few who 
doubted the ability of the company 
to earn its dividend. That confidence 
has been justified. 


Tel. & Tel. common is entitled to 
an investment rating and should top 
the list of any man’s contemplated 
selection of public utilities. 

This is a fairly high priced issue, 
but, when its safety and yield are 
considered, the price will be of little 
moment. 


Price 122 to yield 7.37 per cent. 
* * * 


An Industrial Bond 


ITH a dominant position in the 

field it engages in, Fisher Body 
is in a class by itself. While the pro- 
duction of the automobile industry 
may have reached its peak, at the 
same time this company is fairly well 
assured, at least during the life of 
the recently issued 6 per cent serial 
notes due in 1926. 

These notes are not covered by a 
mortgage, but they are well secured 
and the indenture all that could be 
desired. 

The company has been demonstrat- 
ing ample ability to cover all of its 
fixed charges, and there should be no 
uneasiness on that score. 

These 6 per cent notes of Fisher 
Body are listed on the New York 
Curb. 


Price 98 to yield 6.95 per cent. 
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A Copper Issue 


| the interests of diversification, 
it would be well to include a well 
secured copper bond which possesses 
favorable speculative possibilities. 

Such an issue would be the con- 
vertibie 8s of the Granby Consolidated 
Mining, Smelting and Power Com- 
pany, due 1925, convertible into com- 
mon stock at $55 a share. 

It is unlikely that these bonds will 
suffer any material price reduction, 
and they should become very valu- 
able in the near future. 

As was pointed out in an analysis 
not long ago in THE FINANCIAL 
Wortp, the Granby Company pos- 
sesses attractive possibilities and may 
develop a surprising earning power 
with the completion of expansion in 
production facilities. 

Price 97 to yield 9.7 per cent. 

* * * 


A Realty Stock 


OR three years, U. S. Realty & 

Investment has earned more than 
$15 a share for its common stock. It 
is paying $6 on the junior shares, and 
the directors would be justified in 
paving a larger dividend. 

The earning power of the company 
appears to be well established, so 
that the common stock can be regard- 
ed as a fairly safe form of invest- 
ment. 

The company has reinvested in its 
property in three years fully $65 a 
share for its common. 

The financial position is strong, and 
is gaining in strength. 


Price 97 to yield 8.3 per cent. 
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While Experiences With Speculation in GERMAN 
Marks Is Fresh in Our Memories, It Is Interest- 


ing to Learn a German’s Version of 








The Truth About German Bonds 


@ ‘VHE FINANCIAL WORLD, from the moment that Americans 
began gambling in German marks, forecast the ultimate de- 
preciation of that currency to the vanishing point. 


@ The writer of this article warns AMERICAN INVESTORS that, 
in the main, German municipal and federal bonds cannot 
prove profitable unless and until the German MArK is 


stabilized. 


@ If the investor wants to speculate upon the restoration of 
normal in Germany, the only safe way is to buy “stable value 
loans,” writes this authority. 


By Ernst H. Regensburger 


Special Berlin Correspondent, THe FINANCIAL WorLD 


DVANCE of the German Reichs- 

bank rate from 12 to 18 per cent 

on April 23, 1923, resulted in an 
advance of the yield of many German mu- 
nicipal and federal bonds. In the last few 
weeks many new bonds have been issued, 
the interest rate in every case varying with 
the Reichsbank rate. Thus, the Hessian 
state has issued a loan bearing 12 per cent 
to 16 per cent interest, according to the in- 
crease or decrease of the Reichsbank 
rate; the new Offenbach loan yielded 8 to 
15 per cent; the Brandenburgian munici- 
pal loan 7 to 12 per cent; and the Nuren- 
bergian loan 7 to 15 per cent. 
_Interest rates of all these bonds gen- 
erally were 2 per cent above or below the 
Reichsbank rate, with a maximum and 
minimum rate fixed. After the latest ad- 
vance of the Reichsbank rate to 18 per 
cent most of the issues will be fortunate 
to have fixed a maximum ratr of interest, 
whereas subscribers will have to bear the 


loss. 


Stable Loans Oversubscribed 


Another kind of municipal financing is 
the issue of stable value loans. As _ the 
federal states of Oldenburg and Mecklen- 
burg did before, the federal state of 
Saxonia has issued a loan totaling 250,000 
metric tons lignite. 
15,000 marks 


wil! be 5 


Subscription price was 
per ton. Annual interest 
per cent of subscribed marks 
and market value of 2 kilograms of coal 
per metric ton, payable in marks, thus 
making total interests of 7 per cent per 
annum. Prussia recently issued 
loan and a potash loan. Also the new 
budget bill authorizes the central govern- 
ment to issue 500 billion marks treasury 
hills, part or all of which may be issued 
in foreign currencies. Issue of the “Dol- 
lar treasury bills” has been a great fail- 
ure. Rye, coal and other stable value 
loans, however, were about twelve times 
over-subscribed. 


a rye 


Recently the city of Berlin planned the 
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issue of a 6% per cent rye loan, totaling 
10,000 metric tons, and redeemable within 
25 years. Actual market value of this loan 
would be 10 billion marks, which would 
be granted by a company to which the 
landed properties of the city shall be 
pawned. 


Must Stabilize Mark 


All the loans above mentioned are, how- 
ever, but exceptions. In the main, Ger- 
man municipal and federal bonds are 
“mark” bonds, and investing in them rep- 
resents a speculative venture even for for- 
eign mark owners. Foreign mark _ in- 
vestors can hope only to curtail the losses 
they have suffered by buying marks in 
previous days. But they cannot hope to 
make any gain unless the mark becomes 
stabilized. 

Two examples may illustrate this: 

1. An American, in May, 1922, bought 
German municipal bonds, bearing 4 per 
cent interest and quoted at 103. For 10,- 
000 marks he paid then 10,300 marks, 
which cost him $34. If, after one year, 
in May, 1923, he receives his 15 per cent 
interest or 1,500 marks, the interest is only 
worth about 0.05 cents. So that his in- 
vestments only brought him 0.15 per cent. 

Now. the other example: This same 
American did not hold his bonds over one 
vear, but sold them in December, 1922, at 
the price of 20,600 marks, which means a 
very strong rise for municipal bonds. 
These 20,600 marks, however, had shrunk 
to about $2.70, as compared with the $34 
laid down in May, 1922. 

If mvesting mn “mark” bonds means the 
same as speculating in marks, why not buy 
stable value loans? 

Buying these bonds means a protection 
against depreciation, for the interest paid 
on these bonds always will be sufficient to 
buy the same quantity of rye, coal, potash, 
and so on. There will only be the possi- 
bility that the value of these goods on the 


world market will. decrease, so that the 


same quantity of one of these comm 
ties may represent a smaller quantity 
other goods. However, compared wit! 
the loss arising from the depreciation « 
the mark, this loss means a mere nothing 

Still there is the possibility that 
emittents of these loans promised to 
much in issuing the bonds. Paying the 
interest in rye, for instance, if the emit- 
tent is not producing any rye, seems a 
dangerous experiment. But most of thé 
emittents are producing sufficient of the 
goods needed. For instance, the states of 
Oldenburg and of Mecklenburg produce 
sufficient rye and the state of Saxonia suf- 
ficient coal and the state of Badonian- 
Work sufficient coal, to meet their prom- 
ises. 

The Neckar Company, which issued go! 
bonds to obtain money to construct water 
power plants, does not seem to be a good 
debtor, because it is doubtful if there wil! 
be a sufficient demand for power when 
the plants are constructed. 


Shipping Issues 

On the other hand, there is the pro- 
posed dollar-loan of the Hamburg-Amer- 
ican Line. This company will issue a loa” 
totaling five millions of dollars to con- 
tinue reconstruction of its fleet. The sub- 
sidies granted by the government were 
not sufficient even to meet costs for re- 
building 33 per cent of the lost ships, 
where the money was provided. In 
suing these dollar-bonds the Hamburg- 
America Line acts contrary to the prac- 
tises of the other great German shipping 
lines which procured the money neece 


for reconstruction by increasing ther 
share capital. The Hamburg-Amer'c 


Line has such good receipts, which ar« 
gold basis (the operating expenses 
paid in depreciated marks) that alreac) 
it has paid the main part of its expenses 
for reconstruction with the money earnec 


(Please turn to Page 704) 
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lems, have earned favorable attention. 


@ CANADA’S exports of newsprint have been expanding steadily and com- 
panies equipped with modern mills, which have solved their power prob- 


@ At the end of the first quarter of this year, exports reached a total close to 
the 125,000 ton mark, as compared with a peak of /ess than 75,000 tons in 


1920. 


@ Our specialist in CANADIAN securities, in his contribution this week, sug- 
gests two attractive purchases which afford a substantial yield. 


Two Attractive 
Canadian “Paper” Securities 


at present are highly satisfactory and 
encouraging. 


| Per conditions in Canada 


The Dominion, unlike 
the United States, is just emerging from 
what is called a “liquidating period.” The 
funds available for investment purposes 
far exceed the immediate demands of busi- 
ness. There is apparent a very substan- 
tial demand for good bonds, and, so far, 
there has been a lack of anything like 
speculative enthusiasm in Canadian se- 
curities markets. 

For these reasons I would say that the 
present is an opportune time in which to 
accumulate some good-yielding Canadian 
bonds, where earning power is improving, 

| where principal and interest appear to 
be well fortified. 

Canadian investment houses are encour- 
aged by the manner in which prices on the 
Montreal Exchange have held up in the 
lace of the declining or uncertain trend 
of the New York market up to May 22. 
One reason for the stability of the 
Montreal market is the small amount of 
new Offerings in the past several weeks. 
But the real factors are the assurances 
on every hand that the liquidating period 
in the Dominion is over, savings deposits 
are increasing steadily, and the outlook is 
for steady betterment and expansion in 
business from now on. 

| have selected for recommendation to 
readers of THe FINANCIAL Wortp two 
Canadian “paper” company _ securities 
which I consider unusually attractive. 
Both issues are well secured, and the earn- 
ing power back of them is good enough to 
five them a substantial factor of safety. 


First Recommendation 


The first suggestion is the 7 per cent 
Cumulative preferred stock of the Pro- 
VINCIAL PAPER Mutts, Ltp., of Port 
Arthur. 

This company recently completed and 

in operation a new mill which has 

n initial production of 30 tons a day. At 
the end of the first quarter the company 
was producing at a rate which is unequaled 

the history of the concern. 

In the past five years Provincrat Paper 
Nas reported profits averaging 31.4 per 
cent. That rate is about 4% times the re- 
quirement for dividends on the senior 
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Suggested by BEN LENNOX 


Specialist, Canadian Securities 














Pulp & Paper Facts 





_ Paper-making in Canada began 
in 1803. 





Ninety-four establishments now 
actively engaged, including 37 
pulp mills, 31 paper mills and 26 
combined pulp and paper mills. 





Capital employed (1920) $264,- 
269,704. 





Ranks first in value of exports, 
exclusive of farm and kindred pro- 
ductions. 





Employs 26,000 persons in mills 
and about as many more in woods’ 
operations at certain seasons of 
the year. 





In 1890 Canada’s total pulp 
and paper exports were valued at 
$120; twenty years later (1910) 
they were valued at $4,464,197; 
thirty years later (1920) their val- 
ue exceeded $104,000,000. 





Principal destination of exports: 
United States, United Kingdom, 
Japan, Australia, New Zealand, 
Cuba, South American Republics, 
British South Africa. 





Canada makes approximately 2,- 
775 tons of newsprint paper daily. 
Four hundred tons, approximate- 
ly, are consumed in Canada, the 
rest being exported. 





Canada’s supremacy as a pulp 
and paper producing country rests 
upon the possession of extensive 
pulpwood forests and abundant 
and easily-developed water-powers. 





Canada’s forest area has been 
estimated to include 350,000 square 
miles of pulpwood, capable of 
yielding 1,033,370,000 cords. 














shares that are outstanding. 


The new mill at Port Arthur should add 


considerably to that earning power. 


I recommend this stock because it 


is 


purchasable at about 98, which means a 
yield of better than 7 per cent. I would 
suggest switching from stocks whose 
earning power is lower or less clearly de- 
fined. 

Second Recommendation 


My second recommendation is the 6 per 
cent general mortgage bond issue of the 
Apitis1 Power & Paper Company. 

The mill of this company is the largest 
individual plant making newsprint in Can- 
ada. In April that plant produced in one 
day’s operations 500 tons of paper. 

In the past three years the company has 
had an average net of near 3% million 
dollars applicable to bond interest. The 
interest on the above bond issue calls for 
only $211,410. By simple mathematics it 
can be figured that the net earnings in the 
past three years have been fully thirteen 
times the amount of the interest in these 
bonds. There is a first mortgage 6 per 
cent issue, which calls for $240,000 annual 
interest charges. If the requirements for 
the two issues are considered the average 
net in the past three years has been about 
seven times the total interest charges on 
the two issues. 

The general mortgage sixes are due in 
1940, so that they are a comparatively 
short term issue. They are obtainable at 
or near 98, which means that the yield ob- 
tainable would be above 6.20 per cent. 

In my opinion, this bond issue affords 
about as attractive an opportunity for the 
American investor in Canadian obligations 
as can be had. 

As quite a number of the CANADIAN 
Paciric RaiLway’s 6 per cent notes are 
held by American investors, it is advisable 
that reference be made to the situation. 
These notes have been called for payment 
at par on July 10, next. 

Canadian exchange, in all probability, 
will be lower for a time, in view of the 
probability that Canada’s exports will be 
expanded considerably. When payment of 
the above notes comes due, Canadian Ex- 
change is likely to be at lower quotations 
than now. 

I would suggest that American holders 
of the notes hold these bonds for redemp- 
tion as they will then profit by the extent 
of the premium on Canadian funds in New 
York on the date of redemption. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Industrials 





American Can— 
Rating “A” 

The stock of American Can was notice- 
ably strong this week, which doubtless was 
explained by the fact that the Street antic- 
ipates that the company before long will 
split up its stock into four for one, and 
that it will establish a payment of $2 a 
share on the new capitalization. We do 
not see how prospects of a stock dividend 
would be interpreted from a market stand- 
point. Of course if the directors do finally 
change the capitalization as expected, and 
place the new stock upon a higher dividend 
basis, there is reason for a sharp advance 
in price, but that prospect and the current 
earnings are a more reliable basis upon 
which to predicate operations in the stock 
than is the expectation of the cutting of a 
melon. According to reports of current 
earnings, a larger dividend on any new 
capitalization would be fully justified. 


American Smelting— 
Rating “B” 

The single exception to ruling dulness 
in the copper group this week was Ameri- 
can Smelting & Refining. The time is ap- 
proaching when the directors of this com- 
pany will take up the question of re-estab- 
lishment of dividends on the common. It 
is altogether probable that their action will 
be favorable. And should the stock be 
placed on a $6, or even a $5 basis, at its 
current price level, it is cheap. Smelting 
has demonstrated its ability to earn a suffi- 
cient margin to justify the payment of 
dividends, and the long range outlook for 
the company is encouraging. 


Associated Dry Goods— 
Rating “A” 

As a sound business man’s investment, 
the senior shares of Associated Dry Goods 
appear to be about as attractive as any in 
the industrial group. Earnings in the past 
three averaged about three 
times dividend requirements for the first 
preferred, and about double the 
dend requirements for the second pre- 
ferred shares. Earnings applicable to the 
common maintained an average of 
more than $6 a share for the past several 
years, and in 1923 they should be highly 
Satisfactory. 


years have 


divi- 


have 


Baldwin Loco— 
Rating “A” 
When Baldwin Locomotive presents its 
report for 1923 stockholders probably will 
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be extremely satisfied with the showing, 
provided the amount of business which the 
company has booked for the year is a 
criterion. This week the shares were ac- 
tively bought and, even when the equip- 
ments generally were dull, there was ob- 
vious strength of undertone. American 
Locomotive also was strong for much the 
same reasons as made for the strength of 
Baldwin. Parenthetically, we would sug- 
gest again that the question of margin of 
profit is one which must not be overlooked 
in estimating the future value of shares 
of equipment companies. 


Continental Can— 
Rating “A” 

The action of Continental Can in all but 
touching its high point for the year reflects 
appreciation of the fact that the company 
in the first four months of this year was 
able to earn its full year’s dividend with a 
balance to spare. As this is generally the 
off season for can companies, Continental 
for 1923 might be able to earn as high as 
$12 a share for its stock. With that pros- 
pect in view this is one of the industrials 
which it might be well to hold. 


Cotton Oil— 
Rating “D” 

Those who are watching closely the af- 
fairs of American Cotton Oil with con- 
siderable apprehension, believe that an as- 
sessment on the common stock carnot be 
avoided. It is believed that hondholders 
are likely to make demands which will 
serve to complicate the situation. In-con- 
nection with demands to readjust the capi- 
tal account of the company, it is said that 
there has not been complete harmony. The 
various interests involved have so far been 
unable to come to any agreement as to a 
definite program. 


Crucible Steel— 
Rating “B” 

A movement in Crucible, after a long 
period of comparative inertia, and at a 
time when dulness is the predominating 
characteristic of the market as a whole, 
usualy causes a flurry of speculation. 
Crucible has been doing well for several 
months, and _ earnings 
above last year’s level. 


are considerably 

But, in recent 
weeks, there has been very little reflection 
of the situation so far as the market is 
concerned. It is altogether possible that 
dividends will be resumed in July, but that 
is a possibility which the Street contem- 
plated early in the year. The current move 
in the stock probably was influenced by 
buying for the short interest which it is 


popularly supposed exists. There has 
been no development in the company 

self, nor is any pending apparently, which 
would account for the marked strength 
which preceded and followed the recess at 


midweek. 


Fifth Avenue Bus— 
Rating “A” 

The New York Transportation Company 
is virtually controlled by Fifth Avenue 
Bus, and the balance sheet of the latter 
shows a value of $7.63 a share for the 
Bus company’s stock, of which 4.14 is in- 
vested in domestic government and New 
York City bonds. Current earnings are 
said to be running considerably ahead of 
those of last year. There was active buy- 
ing of Fifth Avenue Bus stock during the 
week, which gave rise to a rumor that a 
development of considerable importance 
is in the making. That is, however, the 
Street’s usual method of explaining some- 
thing that it does not understand. How- 
ever, this company is a good producer of 
earnings, and its stock is entitled to fav- 
orable consideration. 


May Department— 
Rating “A” 

May Department Stores was one of the 
outstanding features of the current week, 
which is not surprising in view of the 
splendid earnings currently being reported. 
The retail trade has not fallen off or 
slackened in proportion to the wholesale 
trade, and turnover is being recorded at 
record figures. The outlook for May De- 
partment Stores we should say is decid- 
edly encouraging. 


Postum Cereal— 
Rating “A 
The past four months have been the best 
in the history of Postum Cereal, according 
to the estimated earnings, which place the 
total at above one million dollars net. li 
such a rate of earnings can be continued 
throughout the year, the proposed 400,(})) 
shares of common stock easily could show 
an earning power of $8 a share. There 's 
a possibility of a 100 per cent stock divi- 
dend declaration in the near future as tli 
company recently doubled the amount ©! 
its junior shares outstanding. 


” 


Remington— 
Rating “C” 
As was forecast in a comprehensive 
analysis of Remington Typewriter, recent!) 
published in THe FInaNcraAL Wor op, this 
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company has made substantial progress so 
jar this year. In the first quarter it earned 
4 net equal to about $9.50 a share on the 
frst cumulative preferred stock. These 
earnings generally applied directly to the 
first senior issue, however, as there is an 
accumulation of 16 per cent on the second 
preferred, in all probability earnings from 
now until the beginning of the last quarter 
of the year will show a slight concession 
from those of the first quarter. However, 
jor the long pull the second preferred ap- 
pears to be in a favorable position. 


Studebaker— 
Rating “B” 

t has been officially stated that profits 
; Studebaker in the second quarter of this 
will exceed 10 per cent on the com- 
stock, as the company is very well 
ipplied with cash, having $16,000,000 on 
\larch 31 and sight drafts exceeding seven 
nd a half million dollars on the same date. 
[here is a persistent belief that Stude- 
baker before the end of the year will pay 
i larger dividend. However, it is well to 
in mind that the company may be 
roaching the top level in production, 
nd it is known that operating costs are 
to be higher and competition more 
keen as time goes on. These are factors 
which may impress directors more than 
would expectations on the part of stock- 


ea 
noiders, 





Railroads 





Baltimore & Ohio— 
Rating “C” 

The declaration of a dividend on the 
common stock grows nearer with realiza- 
tion that Baltimore & Ohio is steadily com- 
ing back, and proving itself capable of 
earning sufficient to justify at least 4 a 
share. In the first four months of this 
year the company made a very favorable 
showing, and more than 80 per cent of 
the company’s fixed charges for the entire 
year were covered in that period. The 
operating income for April was almost 


11 


louble that for the same month of last 


Erie— 
Rating “D” 

The old Erie has bobbed up with a 
howing which has entitled it to special 
ention among those which are evidenc- 
marked improvement. In the first four 
uths of this year the fixed charges 
re earned, with a substantial margin, as 
pared with a large deficit in the corre- 
ling period of last year. The strength 
stock was reflected in the sympa- 
movement in the bonds of this com- 


Pere Marquette— 
Rating “B” 
mong the low-priced rails Pere Mar- 
tte continues to be more or less of a 
‘rite and the confidence reflected in the 
nner in which the stock holds, suggests 
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Note These Changes in 


Ratings 


IRCUMSTANCES have neces- 

sitated the changing of a num- 
ber of ratings in Guenther’s Inde- 
pendent Appraisal of Listed Stocks 
—a larger number than usual. With 
the publication of earnings reports 
for the first quarter of the year, it 
is possible to arrive at a fairly ac- 
curate estimate of probable earning 


power for the remainder of the year. 


It; at least, 1s 


possible to make 


definite alterations in the ratings of 


many companies which previously 


were in a more or less 


position. 


uncertain 


It is suggested that subscribers to 


the Appraisal make note of these 


important changes: 


Common Stock 
Alliance Realty 
Am. Tel. Cable ...... 
Brown Shoe 
Bush Terminal 
Butte & Superior 
Cal. Petroleum . 
Cerro de Pasco 


a ere 


Cluett Peabody 
Com’! Solvent “A”’.......... 


Computing Tabulating ....... 


Dome Mines 


Fleischmamnn’s ...................... 


Gen’! Am. Tank Car 


Gulf States Steel ................. 


Household Product 


Int. Comb. Eng.......... Pees 
seal 
B 


a 


Maatia. Piectric ...................... 
McIntyre Porcupine .......... 
OpsaciG SUWOS ..- 2c. 
SS gs iS ee 
Pittsburgh Steel ................. 
Savace Arms ...........:........ 
Texas Pacific Coal & Oil... 
Weber & Heilbroner........... 
United Dye Wood ............ EB 


Preferred Stock 


Am. Cotton Oil:.........:..<.. 
Am. Metals ............. ey 


Ass. Dry Goods 2nd ..... 
ee ; 
Brown Shoe 

Durham Hosiery . 
Famous Players aes 
Pisce teuboer: 1st) ...<.:....... 
Fisk Rubber 2nd ............. 
Gulf State Steel ... 
——— 
Pac. Tel. Tel. 
Savage Arms 2nd . 
Shell Union 
Superior Steel 

Va. Iron & Coke 


Railroads 
Ann Arbor Pfd. 
3uffalo Susquehanna Pfd. 
Den. & Rio Grande Com. 
Pitts. & West Va. Pfd..... 
Western Maryland Com. 
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the possibility of a dividend on the com- 
mon when the directors meet for action 
toward the end of June. The payment of 
at least $3 a share would not be surprising 
although the road, judging by its statis- 
tical record in the past twelve months 


~ would be justified in making the rate ¥. 


At this writing the shares are not particu- 
larly active although the price is holding 
firmly around 40. 


Union Pacifice— 
Rating “A” 

Active demand for Union Pacific this 
week reflects confidence that the rumors 
several weeks ago, to the effect that the 
earning power of the company was such as 
to place a shadow of doubt over the divi- 
dend on the stock, were unfounded. The 
report of the company’s operations for 
last year, which is now out, showed a net 
equivalent after preferred dividends to 
$12.75 a share on the outstanding common 
stock, as compared with $11.73 a share in 
the preceding year. This is evidence of 
substantial improvement. 
continues its present 
throughout 1923, the common stock should 
earn its present dividend with a balance of 


If the company 


rate of earnings 


fully $3 to spare. 





Oils 





Pierce Oil— 
Rating “D” 

Among the oils one company which has 
not been able to give a satisfactory account 
of itself is Pierce. The company is not 
in a strong financial position, according to 
available statistics. The last balance sheet 
showed heavy losses from cperations and 
there have not been any signs of a substan- 
tial recovery. 


Sinclair Oil— 
Rating “B” 

Oils were held back somewhat this week 
by reason of a suggestion that another im- 
portant cut in Pennsylvania crude is im- 
minent. But Sinclair was moderately ac- 
tive and strong on the strength of expec- 
tation that the visit of officials of the com- 
pany to Europe will result in substantial 
benefits for the steckholders. It also is 
suggested that the company 
may be able to report one of its most sat- 


unofficially 
isfactory earnings statements for 1923. 


Skelly OilI— 
Rating “C” 

So far Skelly Oil has not recovered as 
substantially as have other members of the 
oil group, although there is considerable 
confidence in the Street that the company 
before long will place its stock on a $2 
At the present time the 
earnings are supposed to be running at a 


dividend basis. 


rate of around $4 a share after all charges. 
There appeared to be fairly attractive 
speculative possibilities in this stock, al- 
though we are not particularly favorable 


to oil securities at the present time. 
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By THE OBSERVER 


It had been the hope in labor 


—_ circles that the American Iron and 
Hour Steel Institute would recommend 
Day the introduction of the eight-hour 


day in the steel trade. But, after 
going over the whole question with great care, the In- 
stitute reported it was inadvisable at this time to re- 
duce the hours of labor, though it expressed the hope 
of adopting the principle eventually. 


To take this step now would only mean that the cost 
would have to be absorbed by higher prices for steel 


products, when every one is so eager to prevent in- 
flation. 


It cannot be said that the Steel men are not in sym- 
pathy with their workers, for, of all employers, they 
probably pay their workmen a higher scale of wages 


and, in other ways, encourage them to secure their 
independence. 


On the other hand, they also owe a duty to the pub- 
lic of keeping prices down to a reasonable point. 


Another reason given why it is necessary to con- 
tinue the twelve-hour day in the steel industry is the 


scarcity of labor produced by our rigid immigration 
law. 


Unfortunately, labor does not see the economic 
drawback to itself in reducing its supply. It is likely 
to kill their golden goose, as it has in certain branches 
of the building trade, where the cost has gone so 
high as to stop new building operations, which will 
mean unemployment until wages again recede to a 


point where the builder will be able to see some profit 
for himself. 


In the matter of valuation of a 


— property for the purpose of acquir- 
Shocked ing it for a community, the Supreme 
Again Court has just decided in the case 


of a Missouri telephone company, 
that the cost of reproduction at the time of the pro- 
posed purchase must be the basic rule for arriving at 
a value. 

Senator La FoLLetre, who fathered the legislation 
calling for a Government valuation of the railroads, 
will be somewhat shocked at the sensible conclusion 
reached by the august court. It has been his theory 
that a buyer of a railroad should not pay any more 
than what it originally cost. 

Such a just proposition as allowing to a property 
the increment in value for which it was directly re- 
sponsible receives no consideration from him. 

But the court’s decision, which is final, will allay 
the enthusiasm of the clamorous municipal and govern- 
ment ownership advocates, for they will realize that 
the people will not be fooled into burdening them- 


selves with taxes to buy properties at their actual re- 
production costs, well knowing that they will but in- 
crease the deficits which result from political contro] 
and management. 

If the court’s decision holds, as it must, these very 
advocates will be treated to the surprise of having 
properties upon which they cast covetous eyes freely 
tendered them at the present reproduction cost, for 
the owners realize it would not be long before the de- 
luded public would be glad to hand them back to them 
at any price in order to be relieved of the foolish mis- 


takes into which they were led by their La Fottertes 
and Hy rans. 


While the newspapers are making 

Before a big sensation of the defunct 

Not shops by exposing in great detail 

After the extent of their swindles, it is 

to be questioned whether their reve- 

lations are doing much of a public service at this late 

day, though their purpose is most commendable. For 

the victims of the bucket shops these exposures only 

open old wounds. The money out of which they have 

been robbed has long ago been swept over the dam be- 
yond all reach of recovery. 


Post mortems may make good reading. They may 
even reveal preventatives against similar casualties in 
the future. But, to the corpse, they can bring no com- 
fort. 

Most of the bucket shops which today are the sub- 
ject of newspaper discussion had the truth told about 
their sinister and evil character by THE FINANCIAL 
Wortp and World’s Work Magazine back in 1918. 
That is more than five years ago. Then they were 
flourishing, but, to those who had the opportunity to 
read these warnings, a useful service was rendered, 
for they prevented them from falling into their trap. 

Fhis is not told in any spirit of “I told you so,” but 
to show how more useful it is for publications to warn 
readers beforehand of their danger, rather than wait 
until the harm has been done. 


That policy may invite threats of libel action, but 
if editors are certain of their facts they may safely go 
ahead for the truth can fear no one. 


Several important pools found 

y selves overl in the recent 
When Pools themsels es overloaded . 
Are break in the stock market and ha 
Hit to dump their stocks. This brings 


to mind that pools cannot withstand 
a contrary market beyond their resources any more 
than a chain can hold beyond the strength of its stout- 
est link. 


Pools are subject to the same vicissitudes of fortune 
in the stock market as is the individual investor of 








speculator. There is one difference only and that is 
the losses are sustained by a number instead of by one 
man who is playing a lone hand. 

\\hen speculation runs high big operators, acting on 
the theory that the public can be induced to purchase 
almost any security, enter into combinations, known 
more familiarly as pools, to market certain stocks. 
But they sometimes pick the wrong ones, and find 
themselves in a pocket out of which they can extricate 
themselves only by taking losses. 


liere again | am reminded of how much better judg- 
ment the public nowadays exercises in its selection of 
securities. The pools do not find it is so easy as it 
ence was to unload anything, so long as it bore the 
name of a stock. 

Values rule in the market today, as far as the pub- 
lic is concerned, as much as they do anywhere else. 


lf anyone believes the insiders run no chances in the 
stock market that idea would soon be shattered by con- 
sulting some of the pools who were caught in the last 
downward swing because they foolishly thought there 
was no top to prices. 


Often there is a serious message 

Security in an advertisement. I found one 

and in a recent announcement of the 

Security Chicago Daily News. It dealt with 

making the world safe for invest- 

ments, and, in that connection, said it was largely a 

matter of distributing legitimate securities among the 
greatest number of financially competent buyers. 

(he advertisement went on further to say, “It is the 
consumers’ market that stabilizes governments today 
and insures stability tomorrow.” 

How true this is. People cannot become discon- 
tented when they have invested wealth working for 
them. It is every mortal’s ambition to reach a stage in 
lite where he can take things easier, which can be ac- 
complished only by providing, through investments, a 
seli-producing income. 

lt is this idea which should guide the financial pages 
of the newspapers. To make them the gateway to 
table investments, so that the community they serve 
will be stabilized like a rock against all forms of 
anarchy against government preached by radicals who 
Wish to share the wealth earned by others without 
working for it themselves. 

bv calling attention to the policy which shapes its 
own financial pages the Chicago Daily News has writ- 

a powerful short editorial on the advantages of 
making the world safe for investments provided the 
investments are safe for the world to engage in. 


Several weeks ago the Mayor of 


Another Detroit announced that the city had 
City operated the street car lines it took 
Errs over from the Detroit UNITED at 


a profit of $1,000,00. The state- 
ment brought cheer to the hearts of advocates of 
municipal ownership. Here at last was indisputable 
joot that a traction line operated by a city can make 
money on a five-cent fare. 


4 


York Tribune who spills the beans by showing that 
this profit was a figment of imagination and adroit 
bookkeeping. Under the charter the private-owned 
traction lines were compelled to keep the streets 
through which they ran under repair so that the cost 
would not fall upon the taxpayers. When the city 
took over the lines it agreed to comply with this part 
of the charter. 


Now comes along a careful investigator for the New 


However, it has not done so. Had it complied with 
this rule, instead of a profit of $1,000,000 for the first 
year of operation there would have been a deficit of 
nearly $6,000,000, much larger than was ever reported 
by the Detroit United. The taxpayers eventually 
will have to pay for the run-down streets. 


Then, it will come home to them how profits can be 
made illusionary. The private-owned street car lines 
also were in the habit of deducting from net profits 5 
per cent for depreciation. This the city has not done. 

It is easy to report profits where no dividends must 
be paid and where the management can call upon the 
public indirectly to provide for the gaps improper 
bookkeeping opens. But, in the end, it must be made 
good out of somebody’s pocket, which, in municipal 
ownership, always is that of the people. 


In periods of market recessions the 


Buying average individual interested in se- 
and curities is apt to chafe over the 
Selling profits he believes he is missing by 


not selling stocks short. However, 
put him in the position of a bear and he at once be- 
gins to feel uncomfortable. To feel thusly simply re- 
flects the average human impulse, which in the minds 
of the majority of people runs to building up and not 
tearing down. 


Except for the man who makes of speculation his 
entire business, selling stocks short is instinctively re- 
pulsive, for he realizes that, while it may profit him 
on one hand, if engaged in other business he is work- 
ing to depress it, for short selling is predicated on the 
theory that a depression is at hand. 

Were statistics available they would readily prove 
that where one bear succeeds the greater number 
eventually fail, for it is the side of the market which 
requires the most agility of action and decision, traits 
difficult to exercise unless the trader is at the side of 
the ticker. 


The most money, and what is kept more perma- 
nently, comes from buying securities when they are 
cheap and letting go of them when they have fully dis- 
counted their value. This course THE FINANCIAL 
Wor tp has discovered is, in the end, the most conserv- 
ative for the average man to follow. It results in 
less worry and does not wear out the nerves. 

Even when pursuing such a policy the security hold- 
er at times is a bear indirectly when he disposes of 
stocks that, in his opinion, already are too high and 
in all probability will sell for lower prices. He will 
then sell and wait until the opportunity offers itself to 
buy back again to an advantage. 
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Calls for Action 


President A. H. Smith, of the New 
York Central Lines, has incorporated on 
the subject of possible activities of radi- 
cals and written the following letter to 
stockholders: 


“The management of your company 
would invite your active assistance in 
combating the current unwarranted at- 
tacks upon the railroads by radicals and 
extremists which are designed to reach 
their climax by the opening of the next 
Congress. 


“Public sentiment which develops and 
crystallizes between now and December 
will determine the measure of success of 
these attacks upon fundamental Ameri- 
can principles and institutions. We 
would ask you, therefore, actively to 
exert your influence in the interim 
against destructive legislation. 


“Specifically, we would ask you to 
communicate with your Congressman 
and Senator in opposition to any amend- 
ment of the Transportation Act or the 
imposition of further hampering restric- 
tions upon the railroads. 


“The Transportation Act has not yet 
had a fair trial under normal conditions, 
and while defects may exist and be dem- 
onstrated, its benefits in protecting es- 
sential transportation service are suffi- 
cient to make it imprudent to tamper 
with it now and thus open the way for 
radical revisions or substitutes which 
might work untold harm. 


“The recovery and performance of the 
railroads during the recent months un- 
der the Transportation Act are events 
unparalleled in American industry. If 
given a fair chance, the carriers will con- 
tinue to afford the nation the best serv- 
ice and the cheapest rates of any rail- 
roads in the world.” 








Joint Stock Land 
Bank Bonds 


Exempt from Federal, State, 
Municipal and Local Taxation 


We offer bonds of selected 
Banks operating in some 
of the best agricultural 
sections of the country. 


To yield 
4.60% to 4.68%, 


Prices and circulars on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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Big April Net for Railroads 


Compilation of the returns from the first fifty-seven railroads reporting 
for April, 1923, shows a yain of $24,838,000 over the same month of the pre- 
vious year when earnings were adversely affected by the coal strike. Th, 
April net is about equal to that of March when the roads showed 5.84% earned 
on their tentative valuation and would doubtless have been much greater but 
for heavy maintenance expenses preparatory to handling a record volume of 
traffic in fall. Judging by the improvement already made in the condition’ 
of equipment and the loadings of 991,000 cars in the week ended May 19th, 
the net for the month just closed will show up unusually well. 








April Railroad Net Earnings 
(000 omitted ) 


Change Change 














Road Apr., 1923 Mar., 1923 Apr.,1922 Prev. Mo. Year Ago 
Atlantic Coast Line........ $1,479 $2,684 $1,911 — $1,205 — $432 
I celiac paiiiticnine 3,215 4,227 1740 — 1012 +. 1,475 
Balt. & Ohhio.................... 4,011 4,381 2,734 — 370 + 1,277 
Boston & Maine............. 484 181* 44 + 65 4+ 40 
Ben. & Sasg. ............... 47 106 14 — 59 + 61 
Caro., Clinch. & Ohio.... 284 263 230 + 21 + 33 
oe a) ne 1,811 ‘1,395 14144 + 416 + 397 
Chi. & Alton................ . 442 494 14* — 52 + 454 
Chi.-Great West............ 123 190 68* — 67 + 191 
alk SS) ee 307 417 55* — 110 + 32 
Chi., Ind. & Louis............ 163 239 140 — 76 + 23 
et ee. ee. Fe 664 ' 3 287 + 309 + 377 
cm. Beart 42 0... 2H 2,378 1199 + 47 + 22% 
se & 2 | ae 1,066 2,172 217 — 1,106 + 859 
Ee 2 i enero 698 875 1011 — 177 — 313 
a. a: F, - & @...... 343 195 199 + 1448 + 144 
- eae | seen 913 701 546 + 212 + = 367 
Cleve., C. C: & St. L...... 1,623 1,546 1016 + 77 + ~— 607 
ae i aa 182 289 1441 — 107 + 4] 
Del. & Hudson.......... ae 696 211 1l + 485 + ~~ 685 
Del., Lack. & West........ 704 909 7146 — 205 — 12 
Georgia Cent. —............. 352 519 288 — 167 + 64 
ge es 432 883 708 — 451. — 276 
ES ¢  Speeennanarne 2,232 2,388 1474 — 156 + 758 
Rees. Cay Soa... 352 374 24 — 2+ 88 
Lehigh Valley ................. 578 144 253* + 434 + =~ 831 ; 
Long Island ..... aiisagens sae 163 203 332 — 400 — 169 
Louis. & Nash................. 2,260 2,073 1567 + 187 + 693 
mame Com. ................ 438 60 120 + 378 + =~ 318 
SU: PRIS iticiesnisseicecsesen 2,105 1,955 12066 + 1530 + 8% 
Mobile & Ohio................ 264 339 28 — 75 — 4 
Missouri Pac. ................ 905 419 328 + 48 + 577 
aoe, 4. oe. L............ 473 397 3090, + 75 + 164 
> & © © 3 aa 1,141 795 1028 + 346 + = 113 
i 9a 7,839 6,696 4274 + 1143 + 3,564 
Se ee 2 ae 809 800 598 + 9 + il 
Not "Pet: 2... Ses. 933 1,114 579 + 181 + 354 
| jo ae 98 169 138 — 7 — 40 
we) = wank 32 36 17 — 4 +4 15 
Ot | 1,666 1,410 3068 + 250 — 402 
Phil. & Reading.............. 3,150 2,934 492 + 216 + 2,658 
2 hy 1,520 1,354 100 + 170 + 1,510 
ys fs ae 36 46 14 — 10 + 22 
Pere Marquette .............. 682 664 322 + 18 + 360 
EE ee 86 125 . 39 + 32 
Sp > ees 183 119 153 + 64 + 30 
| 2,264 2,616 1538 — 352 + 62 
een 3,517 4,183 2527 — C66 + 990 
Seaboard ..... eee 601 562 441 + 39 
J oO” EE. 1,498 124 + 22 + £53 
ee | een 396 439 isa@ 43 + 204 
iC. 2. 180 92 5¢ 4 88 + 185 a 
Union Paciic ............ 23 3,159 1017 — 71 + 1,351 a 
Virginian ..... wan food 777 886 433 — 109 + 344 
Re ee ¥ 872 819 35 + 53 + & 7 
West Maryland .............. 396 353 267 + 48 + 12 . 
Wheeling & L. E 228 164 70 + 64 + 158 Si 
$63,758 $64,633 $38,920 — $875 +$24,83% 
a 
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No Need to Fear 
Political Radicals 


(lhe situation with regard to the railroads and possible political develop- 
ments was so clearly explained in the last issue of THE FINANCIAL Wor-p 
by Mr. THomas Gipson, that only passing mention need be made here. 

Concurrently, there came a statement from a group of politicians and 
others in Chicago which was interesting. 


q The Chicago gathering professes deep concern about the question of rail- 
road valuation. The Chamber of Commerce of that city addressed a very 


pertinent questionnaire to the members of the group. 


The answer was 


characteristic. The questions, calling for matter of fact answers, angered 


those to whom they were directed. 


@ My advice to investors is—pay no heed to political radicals, or the general 
run of pessimism regarding possible developments from that quarter, and 
buy securities of companies that are showing increasing earnings. Selec- 
tion ts not so difficult in the rails as in the case of industrials, where future 
earnings cannot be estimated with any great degree of positiveness. 


By Phil Morley 


bought now without fear as to the 
outcome, 


G sett now railroad bonds can be 


And there are numerous 

Jections among the low-priced issues 

which can be regarded as safe as to both 

principal and interest, which is the only 

hing to consider when purchasing such 
urities. Pay no attention to the fact 

that the lien in such cases may be junior 
that of several millions of dollars in 
ir bonds. 


ince reorganization, the “Katy” has 
heen rated as a promising property. Its 
income bonds, selling at 
53, afford a yield considerably 
ve 9 per cent. Such a high yield might 
some to regard the bonds as too 
highly speculative. They are speculative. 
the investor who buys them today, and 
s them away, will be able to obtain a 
lsome_ profit. 


jjustment 


continue to recommend the adjust- 


nd income bonds of the ’Frisco. 
vields obtainable on these issues are 
high, and the element of risk is small. 
The St. Paut’s refunding 4%s afford 
ield of close to 8 per cent at their cur- 
t market price. This road is making 
‘stantial progress and is coming back in 
remarkable fashion. Among the safe, 
‘‘ium-priced bonds which I would rec- 


end for purchase are: 


Rock Istanp refunding 4s, to yield 
6.70 per cent. 

“HICAGO & EAsTeRN ILLINOIS 5s, to 
| approximately 6.60 per cent. 

ssourRL PactFic general 4s to yield 
than 7 per cent. 

THERN RAILWAY general 4s, to yield 
about 6.25 per cent. 


‘any of the speculative and medium 
frale railroad bonds have had a fairly 
Substantial decline from their previous 
nigh levels. But, instead of being a rea- 

tr doubt as to their future, the de- 
“ines are fortuitous happenings which 
afford investors with an unusual oppor- 


tunity 


June 2, 1923 





There is every possibility that ATLANTIC 
Coast Line this year will make an even 








better record in earn- 











Atlantic ings than it did last 
Coast year. For 1922, the 
Lin road earned close to 

: $17 a share for its 





common stock. About 60 per cent of the 
company’s main track will be doubled, 
and work has been planned to double- 
track the entire system in the next three 
years. The states which are served by 
Atiantic Coast LINE have been record- 
ing steady increase in prosperity. Agri- 
cultural pursuits have been diversified in 
the past few years and, with this improve- 
ment, the road naturally has been pros- 
pering. 

In the first quarter of this year, the road 
reported gross earnings of $22,761,000, 
which was a gain of almost 4 million dol- 
lars over the corresponding period of last 
year. Net was more than $6,400,000, as 
compared with a net of $4,440,000 in the 
first three months of 1922. 

If Attantic CoAst LINE continues to 
report earnings of that sort, and due al- 
lowance is made for seasonal variations 
and normal maintenance, the road _ this 
vear should be able to report total net 
income applicable to its common stock of 
close to $22 a share. That prospect makes 
the stock an attractive one, entitled to rat- 
ing as one of the best of the standard rails. 

a 


One of the most remarkable exhibits 
among the railroads is that of the WEst- 
| eRN MARYLAND, which 








A Re- has been breaking all 
markable previous records ever 
Exhibit since the first of the 





year. There is reason 
for expecting the net for the first half of 
1923 to be the best in the history of the 
company. And it would not be surpris- 
ing were the road’s full year performance 
to be the very best that has been reported. 

As a speculative venture, the second 
preferred stock of WESTERN MARYLAND 
is fairly attractive. In view of the gen- 














Seasoned 


Bonds | 





We specialize in supplying 
financial institutions and in- 
dividual investors with small 
blocks of seasoned bonds 
which offer the greatest de- 
gree of interest return com- 
patible with maximum safety 
of principal. 


Circular upon request {| 


W Carnesie Ewen 


Investment Securities 
2 Wall Street New York || 
Telepho e Rector 3273-4 1] 



































CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway New York 











Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Bonds 
| 


Central Argentine | 
Railway, Ltd. | 


Ten-Year 6% Convertible Gold Notes, due 1927 


Yielding 6.60% 


Central Argentine Preferred Stock, which is junior to this 
issue, is selling in London on about a 5.45% basis. 


Complete information on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 








Acceptances 














earnings. 


(Paid-Up Capital 
71 Broadway 





Investment Bankers 


are offered 
Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


and Surplus, $42,000,000) 


New York 














Jones Bros. 


Tea Co. 


Inc. 


MAIN OFFICE 


120 Broadway, N. Y. 





Full descriptive circular will be sent on request 


SHONNARD & CO. 


Members New York Stock Exchange 


Hotel St. Andrew, 72d St. & B’ way 


Operates 500 stores in 190 
cities. Rated as the second 
largest grocery store chain in 
the country. 


BRANCH OFFICE 








eral railroad outlook, I believe that in- 
vestors would be justified in accumulat- 
ing a line of speculative railroad stocks. 
The net earnings for April of this year 
exceeded those of March, although the 
latter were at their high point for that 
month. The first four months of this 
year resulted in a gain in gross revenues 
of about 32 per cent over the correspond- 
ing period of last vear. 
696 


The net earnings 


showed a 
stocks. 


substantial balance for 


the 


——_I-——— 


Exports Remain Good 
_— NG “foreign” or reexports, 

goods imports of Februaury ex- 
ceeded exports by $1,321,000. Domestic 
exports totaled $302,392,000, and imports 
were valued at $303,413,000. The re- 
sult was brought about mainly by con- 





tinued heavy imports under advancing 
prices from Asia and the Americas, no} 
through falling exports. 

Export total was $57,000,000, or 29 
per cent above February, 1922, anq 
slightly above the daily average from 
July. Large increases were scored jy 
exports to all grand divisions except 
Asia, to which decline was only $1,((00.- 
000. All classes of commodities showed 
gains, except raw food, which includes 
wheat. Raw food class was within $6(0.- 
000 of year ago exports. Other raw ma- 
terial and manufactures together were 
$52,000,000 higher than for February, 1922 

All continents, and almost all countries, 
shared in our increased imports. Euro- 
pean gain of $18,000,000 over a year ago 
was only 20 per cent of the total increase. 
though 29 per cent of our imports were 
from that continent. All classes of im- 
ports were higher, but while finished goods 
imports increased $3,000,000, factory ma- 
terial rose $47,000,000 above last year’s 
showing. 

Counting in “foreign” exports all conti- 
nents except Europe and Oceania sold us 
more than they bought for February ship- 
ment. The North American import bal- 
ance, due to sugar imports, was $648,(04. 
Excess of imports from South Ameica 
was almost doubled; from Asia and 
Africa more than doubled. Almost half 
of the Asiatic balance was owing to Brit- 
ish dependencies. 

Excess of imports over exports outside 
of Europe was within $4,000,000 of our 
excess sales there. At the same time, ex- 
port trade, both to and outside Europe, 
showed greater stability and more consis- 
tently maintained recent gains than since 
the war. 

————-EQ---——_—— 


Broadway & Seventh Avenue 

Joseph P. Cotton, representing bond- 
holders under the first refunding mort- 
gage in the matter of the 
Trust Co. as trustee against the Broad- 
way & Seventh Avenue Railroad Co. 
and other defendants, presented an ap- 
plication for intervention in behalf of 
the Bowling Green Securities Corpora- 
tion, which will result in an appeal of 
the case about the middle of June, there- 
by affecting the proposed final decree 
foreclosing mortgage dated June 1, 188, 
of the Broadway & Seventh Avenue 
Railroad Co., in which Judge Mayer, 19 
the U. S. District Court, 
cided bonds could be enforced. The 
mortgage for $1,500,000 is the underly- 
ing first mortgage of the Broadway & 
Seventh Avenue Railroad Co. 


Guaranty 


} 
recently de- 


Judge Mayer expressed great aimaze- 
ment at the action for intervention, stat- 
ing that it would greatly retard the work: 
ing out of the railway’s problems 

Attorneys for the Metropolitan [rust 
Co. told the court that they were not 
appealing at the present time, and could 
not without consent of the bondholders 
committee. The Metropolitan Trust ©° 
also objected to the application's SUP 
porting affidavit, which referred to te 
company. 
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THE WEEK IN BONDS 


— AVERAGE 


1AL 


Bond Market Moderately Active 


A Review of Municipal, Government, and Corporation Bonds 


N the week closed with going to press the bond market was only moderately active, 
with general firmness displayed by almost all classes of obligations. Perhaps 
the most pronounced show of strength was in the railroad group. 


Municipal descriptions were fairly active and firm. Foreign governments were firm, 
while there were some declines in domestic government issues. 


market in tractions was dull, while an outstanding feature in coppers was the 


advance of Magma convertibles. That price movement was in response to the 
t that operations at the company’s mines have been resumed and the building of 
ew smelter is expected to add greatly to income. The bonds are convertible into 
on stock on the basis of 30 shares for each $1,000 par value of bonds. 


Qan 


ne of the sugar obligations were 

strong this week, continuing their reflec- 

the substantial character of the 
position of the companies. 

\ copper issue which appears to be 

attractive at its recent price level 

s the Cerro de Pasco 8 per cent. maturity 

vhich is selling about 20 points below its 

high for the year. There are rather at- 

speculative possibilities in these 


The action of the stock market this 
scemed to justify expectation that 
| obligations, particularly those of 
re speculative character, are in for 

lvance. 
Monetary conditions are entirely satis- 

Leading banks have been ac- 

cumulating securities, which should be 

1 a powerful factor contributing 
underlying strength. 

it is significant that, a week ago, in the 
i heavy selling of stocks, the bond 


price level remained practically unchanged. 

According to a bond authority, it is esti- 
mated that a large number of foreign loans 
soon will be offered in this market. Among 
those expected are: 

A $100,000,000 loan to Canada. 

A $25,000,000 advance to Mexico. 

A loan of $50,000,000 to Argentina, and 
$35,000,000 to Buenos Aires. 

A $15,000,000 loan to Austria. 

An estimate of the probable amount of 
foreign loans which will be sold in this 
market in the next month or so places the 
possible total at above $300,000,000. 

Does that mean that there will be started 
in the near future a large outgo of Ameri- 
can capital to foreign countries? It would 
not be at all strange. This country has 
increased greatly its investments in for- 
eign securities and it is the only country, 
outside of Great Britain, which is in any 
position to extend loans of any amount. 
And the world needs the money. 











Industrial 
Financing 


We buy outright 
the Bond and Stock 
issues of established 
and successful corpo- 
rations which require 
additional working 
capital. 


Correspondence 
is invited 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Denver Los Angeles 




















are simply small lots of listed 
securities for your conven- 
ience. They give you an op- 
portunity of diversifying your 
holdings—a sound _invest- 
ment practice. 

We have a special department for 


odd lot orders of any listed securi- 
ties. 
Send for our instructive booklet, 
“Trading Methods” 
Ask for K. 


(HisHOLM & (HAPMAN. 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 














The Week’s Offerings 
Security 
and Rate Price Yield Callable 
Amount Issue Maturity % $ % at 
$1,200,000 Gurney Foundry 
Ist Mtg. Bonds Co. 1925-1838 6% par i ~ 
9,250,000 Metropolitan 
Ist Mtg. Bonds Power Co. 1953 6 96 6.30 107% 
500,000 Utah Power 
nds & Light 1944 6 99 6.10 105 
000,000 Emmons Equip- 
Trust Cert. ment Co. 1924-1933 6 var: 5.50106.25 22... 
000,000 Assoc. Simmons 
ld Notes Hardware Cos. 1933 61% 98 en 105 











Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


8 E. Broad Street COLUMBDs, O. 




















OURETUUAND EES OUUGUNRE TEENA 


Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 
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7% Return 
for 30 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five states. 
Write for Circular No. 1623 

Illinois Power & Light Corporation 
30-Year 7% Debenture Gold Bonds. 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 























- JOINT STOCK 
LAND BANK 
Bonds 


| 
| Exempt from Federal, State, 
| Municipal and local taxation. 


Ask for Circular C-74 


HORNBLOWER & WEEKS 








| 
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First Mortgage 


BONDS 


Paying 6% to 7% 


Send for list F and booklet, 
“Fifteen Years of Service.’’ 


PWBrvvkssV0, 


Established 1907 
115 Broadway, 60 State St. 
New York Boston 








Established 1888 
Members of 
New York, Boston and Chicago 
Stock Exchanges 
42 Broapway, New Yorx 
BOSTON CHICAGO 
: PROVIDENCE PORTLAND, ME, DETROIT 
$100 $500 $1,000 
Public Utility Industrial 














THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 














BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


| 52 William St., N. Y. Hanover 7728 














MARKET LETTER 


sent on request 


H.F. McCONNELL & CO. 


Member New York Stock Exchange 
i 65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
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Courts Uphold 
Utility Companies 


@ There is some uneasiness in the Street by reason of the fact 
that rate litigation by two leading New York Gas Co\,- 
PANIES is likely to develop. 


@ The companies are expected to fight the enforcement of the 
$1 gas law passed at Albany, approved by Mayor Hy ax 
of New York, and up for approval by Governor SMITH. 


« But authoritative students declare that the recent SUPREME 
CourRT decision establishing the right of utilities to a fair 
return will protect the companies. 


By Byron C. Hall 


United States ruled, in the case have not only insisted on taking actual 


W HEN the Supreme Court of the present conditions. Some commissions 























& 

of the Southwestern Bell Tele- money investment, made perhaps years ne 

phone Company, that reproduction at pres- back when costs were low, as the basis for pa 

ent costs should be considered in apprais- rates, but in case of properties bought Ss 

ing the value of a public utility for rate when they could be acquired cheaply, com- Ci 

making purposes, the public utilities again pared with today, have insisted that the if 

were assured that the highest courts in the utility paid too much at time of purchase, gr 

country believe that companies engaged in with result that the utility was penalized Pi 

public service are entitled to a fair re- by the difference in cost and what the com- cel 
turn. mission thought it should have cost.” 

If the ConsoLipATED GAs CoMPANY and * * * eI 
the Brooxtyn Union Gas ComPaNy can A satisfactory yield for those who are as 
succeed in proving that a $1 gas rate would attracted by the senior shares of good pub- = 
not permit of a fair return on their invest- lic utility companies r 
ment, the $1 gas law will be null and void. A Good 38 to be had from the i 
The Constitution is explicit in guarantee- Proferred preferred stock of the i 
ing property against confiscation at the Stock Onto PusLiic SERVICE i 
hand of public authority. And a rate for ee Company. Net earn- i 
service that will not permit of a fair re- ings of this company, in the year ended iL 





turn could not be anything but confis- 
catory. 

CoNSsoLIDATED GAs of New York is sell- 
ing at a price which affords a yield of 
around 7.94 per cent. Notwithstanding 
the fact that a $1 gas law has been passed 
by the legislature, and is in the hands of 
the Governor of New York for approval, 
1 regard the stock of this company as one 
of the most attractive of the public utility 
stocks. 


January 31, last, were 4.65 times the divi- 
dend requirements on the preferred stock 
outstanding. Gross earnings showed a sub- 
stantial increase over those of the previ- 
ous year. The company serves one 0! 
the most prosperous and most rapidly ex- 
panding communities in the country, the 
activities being largely industrial. More 
than 97 per cent of net earnings are de- 
rived from the sale of electric current for 
light and power. 

Qunio Pusric SERVICE was organized in 
1921 for the purpose of bringing under 
one corporate head a number of publi 


There is nothing in the situation which, 
in my opinion, justifies the sale of these 
stocks as unattractive. 

* * * utility properties serving the northern sec- 

In the opinion of the head of the Ameri- tion of the state. The company supplies 
caAN Licut & Traction Company, the de- with little competition, the important in- 
cision in connection dustrial towns and communities ‘of its sec- 
Utility with the Southwestern tion, with domestic lighting, and also sup- 

Head was one of the most plies almost all of the power for commer- 
Approves important favorable cial uses. 




















developments of the Ye 
year. It proved, in his opinion, that the Apparently the new capital readjust: 
courts are prepared to protect the utilities ment which was made a short time ag 
against unwarranted attack by radical ele- by United Gas . 
ments. It by no means lessened any of United ELECTRIC was entire!) 
the obligations which the companies owe Gas sound. Earnings Te 


ported for the year 
2 U) othis 
ended April 30, 


29 per 


to the public they serve. 

“It means, according to extracts of the 
decision that I have read, that utilities year, were equal to approximately 
need not present to a commission the act- cent on the new common stock. This 
ual cost of a plant of twenty years ago showing is about the best thing that has 
as a basis when applying for rates to meet been made by the company. And the net 
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results do not include any earnings from 
»;] holdings of the company. It is esti- 
mated that the new company, or, rather, 
new capitalization, will be in line for 
dividends for the first quarter soon after 
new plan has been declared operative. 
{nancial position of the company is 
ctory. United Gas controls 15 op- 

utilities all located in territory 
is growing and where demand 
he on an increasing scale for some 


tne 


+} e 


Th 
1 iit 


» come. 
2 
Continued improvement is shown in the 
ia of operated public utilities of 
— STANDARD Gas & 
Byllesby ELEcTRIC reported to 
Companies the end of April. 
Gain Louisville Gas & Elec- 
I ° 
tric Company gross 
‘eased 18.1 per cent, while net gained 
per cent. Gains for some of the 
her companies were: Fort Smith Light 
l & Traction Company gross, 12.8 per cent, 
net 14.7 per cent; Mobile Electric Com- 
pany gross, 6.7 per cent, net 13.2 per cent; 
t San Diego Consolidated Gas & Electric 
Company showed a gain in net earnings 
e of 93 per cent, against a decrease in 
gross of 5.2 per cent; Southern Colorado 
i Power Company increased gross 7.4 per 
cent and net 17.0 per cent. 
Electrical energy output for the week 
ended May 12, last, gained 11.08 per cent 
over the corresponding week of 1922. 

















mam 1 “Great Western” 


E (Concluded from Page 686) 

















ferred stock or slightly more than $2 per 
share on the 471,660 shares of preferred 
that will be outstanding after the exchange 
ior Mason City bonds is effected. In 1924 
interest on the exchanged bonds will ac- 
crue for nine months and fixed charges 
ne will be increased to that extent in that year. 
re The foregoing indicates rather clearly 
e- that interest on the well secured first mort- 
gage 4 per cent bonds of CHIcAGo GREAT 
WesTERN will be earned with a substan- 
tal margin to spare during 1923. These 
is have recently declined to below 50 

| are'selling on a basis to yield more 
‘ail than & per cent if held to maturity in 
When it is considered that this road 
n completion of present exchange will 
utstanding a total funded debt of 
$41,000,000 and that it reports a 
value of $134,000,000 of which 
$34,000,000 has been added since 

| contains no water it becomes 


es 1959 


that from this standpoint these 
well secured. 
Speculative Bond 
Ss no question but that the cap- 
ture of CH1caGo GREAT WESTERN 
it for value and earning power 
stocks are taken at par. How- 
his must not be permitted to hide 
t that from a bond standpoint the 
'ructure is sound. It is my judg- 
the CHicaco Great WESTERN 
2, 1923 


4’s present one of the most attractive 
speculative investment railroad bonds. 
The position of the stocks is much more 
speculative. The preferred stock is enti- 
tled to $4 yearly in cumulative dividends 
since June 30, 1914. Since then $6 per 
share have been paid and $36 per share 
have accumulated, leaving a net accumu- 
lation of $30 per share. The preferred 
stock has sold above $20 per share in every 
year since its creation in 1910 except in 
1923. It sold above $30 per share in every 
year prior to 1921. During 1923 it has 
ranged between 8% and 17. It is cur- 
rently quoted around $11 per share and is 
reporting earnings at the annual rate of 
about 20 per cent on its market price. 
Doubtless the low selling price of the 
bonds brought on by sales from the Mason 
City exchange has been one cause for the 
low selling price of CH1caGo Great WEsT- 
ERN securities. The preferred stock in 
my opinion offers exceptional speculative 
possibilities, and is one of the most at- 
tractive issues among the low-priced rails. 


Position of Common 


The position of the common stock is 
much more speculative. There does not 
appear to be much equity or earning power 
behind this issue. Prior to 1921 the com- 
mon sold above $10 in every year. It sold 
as high as 1034 in 1922 and as low as 3%; 
in 1923 it has ranged between 7 and 4 and 
is currently quoted around 5. At this 
price the entire common is selling in the 
market for about $2,500,000, and as this 
issue represents control its only specula- 
tive possibilities appear to lie in a possible 
merger or in a sympathetic advance with 
the general rail list. To the man who is 
somewhat speculatively inclined the bonds 
appear to be the proper medium. To the 
man who desires to take greater specula- 
tive risks (with greater possibilities) the 
preferred stock has the call. 

While it is probable that there will be 
an advance in the common from present 
price levels still the relatively low price 
of the preferred, the greater equities be- 
hind it and its much more substantial po- 
sition, especially in view of the accumula- 
tion of dividends place it intrinsically in 
a much sounder position than the com- 
mon and in my judgment it has also bet- 
ter speculative possibilities. There appears 
to be little reason for purchasing the com- 
mon as long as the preferred can be bought 
at present price levels. 

Guenther’s Independent Appraisal of 
Listed Stocks rates the preferred of 
Chicago Great Western as “D” and 
the common “D.” 


4) 





Brooklyn Rapid Transit Reports 
Rating “D,’ Guenther’s Appraisal 
The ten-month period which ended with 
April 30, last, seems to be fairly conclu- 
sive evidence that Brooklyn Rapid Transit, 
barring abnormal conditions, can earn a 
balance above its fixed charges under the 
new plan of reorganization. With that 
demonstration in mind, the securities are 
worthy of study. The financial results of 

the period mentioned are encouraging. 








Kinder, Peapopy & Co. 


Established 1865 


CAREFUL analysis of 
security holdings con- 
stitutes a worthwhile safe- 
guard for the investor. 


Changes are often advis- 
able either from the stand- 
point of yield or of safety. 


We shall be glad to answer 
inquiries. 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 
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Stewart-Warner 


Speedometer 


An Analysis 


We have prepared an analysis of 
this enterprise, showing its 
growth from organization to 
date. 

Industrial, Financial and Earn- 
ing Progress shown year by 
year in tabulated form from 1913 
to 1922, inclusive. 

A copy will be mailed to those 
interested, upon request. 


Ask for Circular FW-63 





“Service in All Markets” 
Stocks—Bonds—C otton—Grain 








Carden, Green & Co. 


New York Stock Exchange 

New York Cotton Exchange 
Members; New York Produce Exchange 

N. Y. Coffee and Sugar Exchange 

Chicago Board of Trade 


43 Exchange Place New York 
Telephone— Hanover 0280 














BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Members New York Stock Exchange 
115 Broadway Phone Rector 7662 

















| Lawrence Chamberlain, Inc. 


INVESTMENTS 
115 Broadway, New York 
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WHO 
IS YOUR 
BROKER? 
are inexperienced, 


F YOU 
write us the name of the 


brokerage house you want 
to do business with and we will 
advise you if we think it is safe. 
If you don’t know a_ broker, 
write us and we will recom- 
First of all, watch 
a few issues of THE FINANCIAL 
Wor_p and see if the firm ad- 
vertises If it does, 
your transaction will be as safe 
as human care can make it. If 
a non-advertiser, ask us for veri- 


fication. 


mend one. 


with us. 


Advertising Department 


The Financial World 
53 Park Place New York 























Electric Light 
Power and Gas 


Utility Securities 
Company 


Chicago,Ill. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 
TT National Banh Bldg. 


TELEPHONE 
RANDOLFH 2944 TEL BROADWAY 706 














ST. LOUIS 
‘Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Manipulation of Stocks 


(Continued from Page 682) 


























CHATHAM /00 Years of Commercial Banking 
‘pHENX CHATHAM & PHENIX 


@) NATIONAL BANK 
Nano Capital, Surplus & PreGits $20,000,000 
BANK 4149 Broadway, Singer Bidg. 
guvencanem, And 12 Branches 


























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin & Co. 


700 


Boston, ass. 
Long Distance Phone 
Main 460 








rather than probable future conditions and 
cffers a relatively easy prey to those who, 
wishing to accumulate, bring out the diff- 
culties of the past. This may or may not 
apply particularly to the case of Crucible, 
above mentioned, but the evidence favors it. 

Accumulation having been completed, the 
next work of the pool is to manipulate the 
stock upward toward the desired objective 
level. Under accumulation, the stock has 
probably been dull and listless. There is 
nothing more discouraging to the average 
holder of stocks than inaction. If his 
holdings are desired by those who can 
temporarily control the movements of the 
stock, listless and dull movements work 
wonderfully well. After it has been dead 
for a long time and a stock commences to 
show activity under a rising market, little 
credence is placed in the improvement. 
Memory reverts to dull and listless action 
over a period of months, and a return to 
that condition is usually expected. Nat- 
urally, however, a stock cannot advance 
without acquiring some following. But as 
far as the public in general is concerned 
it takes weeks, if not menths, of advanc- 
ing prices to bring any widespread atten- 
tion. This stage of manipulation, or the 
marking up process, is accompanied by re- 
actions of various degrees. 

Favorable News 

As the movement gains headway, the 
improved condition of the company is 
gradually made very clear. All things 
considered, however, it is the action of the 
stock itself that is the best weapon that 
the pool manipulator has to attract the 
public’s attention. As Mr. Jesse Liver- 
MORE has said, and so truly, stocks are just 
the same as merchandise; they are sold 
through advertising. There is no better 
way in Wall Street to advertise stocks than 
to put them up, make them active and keep 
them active. When this is accompanied by 
reports of marked improvement in earn- 
ings conditions, as is usual, the results are 
almost inevitable. 

Then follows an entirely different stage 
of pool manipulation. That is, distribution. 
By the time the stock has become really 
active and is perhaps appearing in the head 
lines of the financial pages of various daily 
papers, it is probable that the action of the 
pool has changed from one of persistent 
buying to one of equally persistent selling. 
It is then that the pool uses some of the 
tactics to which we have treated so con- 
stantly over the past six months. They 
are exactly opposite to those used in a 
period of accumulation. Dividends are in- 
creased, extra dividends are declared, 
stock dividends are given. Here, if the 
immediate earnings are not fully satisfac- 
tory, reference is made to the future in 
glowing terms; demand for this or that 
product is said to be improving with un- 
usual rapidity. If the company earned $5 


per share last year, let us say, it is stated 
that now, with no increased overhead, j 
should earn $15 this year. And so it goe 

In some cases, increased dividend dis 
bursements seem to be almost made to 
the market action exactly. I have in ming 
the action of Stromberg Carbureter jn ¢ 
early months of this year. After the stoc 
had advanced in a spectacular manner fro 
below 75 to around 90, the dividend wa 
likewise increased, apparently so that t 
stock at 90 would give a good return 0 
the capital invested. Yet upon its ow 
statements the company had only lately be 
gun to earn sufficient to even consider suc 
a dividend as was declared. The declars 
tion, in other words, seemed to fit t 
market movement and to be based, as fa 
as the investor was concerned, on expec 
tations of the future rather than perfor 
ances of the past. 


After a pool has completed the unloading 
of its stock to the public, based on in 
creased dividends or other optimistic de 
velopments, it is of course largely inter 
ested in an opportunity to repeat the per 
formance. In other words, from then of 
its objective is naturally for a declining 
and not an advancing market. 

As I said early in this article, all pool 
are not alike. Some are exceptional 
strong, some exceptionally weak. All de 
not succeed. Often a pool accumulates 
considerable line of stock, manipulates 1 
upward—in keeping with general improve 
ment—only to find that it is unable tq 
liquidate as anticipated. The public fo 


some reason or other, refuses to be enticed 


Again, I do not mean to intimate that th 
pool always accumulates without difficult 
at the low levels of a stock and always gé 
out without difficulty at the top, the publi 
doing exactly the opposite. That is th 
desire perhaps, but not always the resul 


Look Forward 

My object has been solely to give a pid 
ture, in a brief way, of pool operation 
how they work and what they hope to 2 
complish. What the investor may lear 
from what I have said is this. First, h 
must always look forward and not bac 
ward. What the company is doing at t 
moment he is considering purchasing " 
stock is of little account as compared wit 
what it will do over the next 12 month 
In determining this he receives aid fro 
pool manipulation only in his ability to 44 
tect it. 

Second, one point that can be remen 
bered by every investor and that show! 
prove invaluable, is the point made in ' 
gard to dividends. Many are prone ' 
liquidate securities because of a cutting | 
passing of a dividend. If this is done" 
period of prosperity, such procedure is Ut 
doubtedly correct. If, however, it is dot 
in a period of depression, there is a strom 
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probability that it is based on conditions 
have passed and which may even then 
i showing marked improvement. It is at 


jgst true that any change in conditions 
gust probably be for the better. 
Perhaps Of greater importance is the 


question of increased dividends, stock divi- 


jends and extra dividends. It may almost 
ie said that in nine cases out of ten such 
dividends are always discounted in the 
market price of the stock either before or 
when they are declared. Seldom can 
money be made in buying stocks on such 
gevelopments. In other words, as far as 
geculation is concerned, dividends are of 
ttle moment as an aid to success. No 
geculator should ever attempt to become 
an investor, tying up to any security sim- 
ply because it gives a high return. I think 
it not exaggerating to say that the ability 
to declare ‘dividends of all types, or. in- 
crease them, is one of the greatest aids to 
distributive manipulation that exists. Any- 
one entering the stock market should keep 
this thought firmly in mind and be gov- 
ened by it at all times. 








Corn Products 
(Concluded from Page 685) 




















vances in sugar prices. The price level of 
today remains high, and there does not 
appear to be a prospect that it will be 
reduced materially for some time to come. 
That situation should hold Corn Propucts 
substantially, as the company is a manu- 
facturer of substitutes. Perhaps that bene- 
fit already is being translated into the 
earnings of the company. It may account 
for the gain in the first quarter’s earnings. 
At its current price Corn Propucts is 
close to its high for last year. At the 
present price, figuring the yield on the 
basis of the $6 dividend and the $3 extra, 
the return is close to 7 per cent. As a 
6 per cent stock, assuming extra payments 
abandoned, the price for the stock is too 
high. But, in view of the promise, appar- 
ent in the earnings showing, of an extra 
payment, the stock should be a fairly 
attractive purchase on any recession. 


Middle States Dividends 
Now Paid in Stock 


Announcement was made this week 


that dividends of Middle States Oil 


for the second quarter of 1923 would be paid in stock instead of cash as has 


heretofore been the practice of the company. 


The reasons given are rather 


wiusual in that the company states it used its cash funds to buy Middle States 
Oil stock in the open market and that the dividends to be distributed are this 
ime stock which was purchased in the open market. As Middle States has 

$30,000,000 of stock outstanding and as the dividend amounts to 4 per 
cent, the purchases in the open market amounted to the large total of 


$1,200,000. 


HE FINANCIAL WORLD has con- 
T sistently taken the position that so 

long as the company reported its 
farnings and financial condition without re- 
jortng the allowance made for deprecia- 
ion, depletion and new well drilling it 
Was impossible to make an intelligent es- 
timate as to the real value of the stock. 


a Other 


words, a company such as 
Mipit States, which derives its revenues 
largely from the production of oil is con- 
ly depleting its resources. The more 

| that is removed the less valuable the 
tty becomes. If adequate charges are 
nade for this authorization it is ob- 
‘that the earnings and financial state- 
ets will not reveal the real status of the 


lt is also obvious that if such a process 
‘ continued’ long enough the time must 
come when the earning power will reach 
oint of exhaustion and dividends will 
longer be possible. The rather unusual 
rocedure of buying stock in the open 
market and then paying that same stock 
‘ack to stockholders indicates rather clear- 
Mippte States would have sold 
much lower prices during the recent 
: lime had not. the company itself pur- 
“nased $1,200,000 worth of stock. Guen- 
‘ier's Independent Appraisal of Listed 
Securities gives this stock a “C” rating and 
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states, “Must show it can earn dividends 
on enlarged capital THE FINANCIAL 
Wortp has never recommended the pur- 
chase of this issue and does not do so now. 
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Using Another Rod on Suckers 


It must be conceded that Otp Doc Coox 
and his man Friday, S. E. Cox, are not 
lacking in resourcefulness or in nerves 
of brass. Here they are both facing pros- 
ecution by the Government for operating 
a fraud through the mails in connection 
with the sale of stock in their Petroleum 
Producers Association and in a further 
effort to tie their hands so they can do no 
more mischief the use of the mails have 
been denied them, yet they discover a new 
means by which to reach their suckers. 
They induce the Texas Oil World of Fort 
Worth, Texas, a publication which has be- 
fore allowed itself to act as a subterfuge 
for Cook and Cox to paint them as mar- 
tyrs, who will be vindicated when they 
are tried, and it urges the stockholders of 
the Petroleum Producers Association not 
to permit their property to be destroyed. 
It proposes to devote a part of each sub- 
scription to drilling wells and calls upon 
the shareholders to accept the offer. The 
scheme can be likened to using another 
rod to catch the same fish over again. 











Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9”’ and 
Graphic Colored Maps. 


Joseph Walker § Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 


Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 














AN UNUSUAL 
7% 
INVESTMENT 
We offer a limited block of Guar- 


anteed 7% Convertible Debenture 
Gold Bonds secured by 


THE HOTEL ROOSEVELT 
in New York City 

The Roosevelt is the new ten mil- 
lion dollar hotel being erected by 
the United Hotels Company of 
America, the largest organization of 
its kind in the world. The total 
issue of these bonds is only $3,500,- 


to one. An attractive feature of 
these bonds is that they are con- 
vertible into the preferred capital 
stock of the company at the option 
of the holder within a stated time. 
We consider these bonds a most 
desirable investment. 
Denominations 
$500, $1,000, $5,000 
Send for circular, or wire orders at 
our expense 


L.B.PoRTMAN & Co. 


Peoria®) nunois. 


| 


X00, the security being nearly three | 








THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 











M.C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad Street,” New® York 
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© MAN who has invested much money in his life but has 
N made mistakes. Upon the death of every enormously rich 

man we find his vault loaded with unprofitable securities. 
Recently The Rockefeller Foundation published a list of its hold- 
ings and among them were securities that had shrunk 3 millions in 
market value. One was a stock that THE FINANCIAL WorLD had 
frequently pointed at warningly. 





But some men hold stocks that are not listed on any Exchange, 
and about which they can learn nothing through casual inquiry or 
from such sources as are known to the general public. If you have 
such a stock, no matter in what part of the world it originated, or 
what obscure Board it was on, submit it to THE FINANCIAL WORLD 
RESEARCH BUREAU for 4 Special Report. 


We Will Get the Facts 


We will make the search for you, and you will owe us nothing if we do not give 
you some practical information. It is necessary to make a charge, but the charge is 
small and according to the security and the amount involved. Fill out the coupon 
below. It will not obligate you in any way. 


The Special Report 


We undertake to send you a Detailed Special Report on any security you in- 


“I Can’t Learn Anything About It” 














quire about, analyze the figures for you and interpret their meaning, tell you the present 
condition of the corporation and its immediate prospects. You will know whether to 
hold, to sell, to buy more. Our fee is small, but the information we submit may 
save or make you considerable money. 
Let us have the coupon, and submit your inquiry. 
nines DETACH HERE 
Financial World Research Bureau, 
53 Park Place, New York. 
Please submit price for a special report on....................--.------- Company, of which I own or intend 
shares , ; ' 
SONA is, Co ie aC ae — Advise me when you can have it ready. It is understood, of 
course, that this request does not obligate me to proceed further. 
CS 
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Some Pitfalls of— 


Farm Mortgage Investments 


( STATE and FEDERAL Supervision of FARM LOAN COM- 
PANIES whose business totals over four billion dollars, is 
needed as a check against incompetency and irregularities 
which have been allowed to develop in this important field 
of financing the American Farmer. 


€ “On Faith’ is the principal security of the investor who buys 
from the FARM LOAN companies, because he has no means 
of investigating the security back of the bonds. 


( The safety of this form of investment is emphasized by the 
increase of funds invested by INSURANCE COMPANIES whose 
first consideration is safety. A greater return could be had 


by them from other sources. 


By F. H. Ertel 


this country aggregates about ten bil- 


Te farm mortgage indebtedness of 


1 


lion dollars. 

Forty per cent of this vast sum is being 
carried and negotiated by farm loan com- 
nanies and about 15 per cent is absorbed 
by life insurance companies. 

The individual investor purchases his 

rtgages from the loan company “on 

He has no opportunity to inspect 
roperty, but accepts the representa- 
nade to him as final and invests his 
in the strength of these. 
a rule the farm land pledged is thou- 
of miles away and while the in- 
r has submitted to him applications 
loans offered, furnishing detailed in- 
on regarding the same, he cannot 
nally inspect the property and must 
ike the representations submitted to him 

r granted, 

fortunately for the individual in- 

r, there is as yet no state or federal 

ision to protect him in his invest- 

in farm mortgages, and as this class 

irity does not share in marketability 

lvantages of listed securities he is 

dependent upon the integrity and 

t management of the loan com- 
safeguard his investment. 


Personal Inspection 





the individual investor, the life 
companies have in their organ- 
the facility to make a thorough 
inspection of every loan pur- 
vith the privilege to return any 
ch does not meet with the full re- 


nts of the company. 


life insurance companies in late 


e added to their holdings of farm 
s by leaps and bounds and make 
rchases in large volume, although 


uld have made an average of one 


larger income by purchasing for- 
rnment bonds and bonds of pub- 


ties, railroads or industrial com- 


life insurance companies are recog- 
s the most conservative investors in 
2, 1923 


this country whose losses on farm loan in- 
vestments have been comparatively nil. 

Most farm loan companies have made it 
a rule to advance interest payments to in- 
vestors on date due, whether paid by the 
borrower or not, and as long as these are 
being received regularly the investor’s faith 
in his security remains unshaken. 

During recent years, the dependability of 
the farm mortgage has, however, been put 
to its severest test, as the farmers have 
been hard hit—first, by the sudden fall in 
the price of everything they had to sell, 
and, second, by the continued high cost of 
almost everything they had to buy. 

Ready cash has been scarce and many 
farmers have been unable to meet their 
maturing interest payments promptly. 
Foreclosures have followed, with the re- 
sult that a large accumulation of frozen 
assets has been forced upon many loan 
companies. 


Forced Into Receivership 


Only recently one large farm loan com- 
pany which for many years enjoyed and 
deserved the unlimited confidence of in- 
vestors was forced into receivership on 
this account, bringing worry and possibly 
sorrow to those who have invested in their 
securities. 
vestor has not been edycated how to avoid 


Unfortunately, the average in- 


the pitfalls of farm mortgage investments 
and how to fully protect himself against 
loss. 

With the exercise of ordinary precau- 
tion, there 1s no investment that matches 
in safety the carefully placed farm mort- 
gage, for even under most adverse can- 
ditions no loss can accrue to him. 

Agricultural lands, particularly in the 
Southwest, are enhancing in value, and 
while the farmers are suffering temporarily 
Even 
if a loan is made too strong, the land will 
grow it out. 


the real value of the land remains. 


How to protect himself against buying 
a bad mortgage should, therefore, become 
of vital interest to the investor. 

Above everything else, an individual in- 








of Useful Bond 


Information 


Ts experienced aswell 
as the beginning bond 
buyer will find it valu- 
able to have at hand acopy 
of our booklet, “BONDS— 
Questions Answered — 
Terms Defined.” 

This book provides adi- 
gest of information which 
might otherwise be gained 
only from broad experi- 
ence or wide reading con- 
cerned with investments. 

It is indexed for ready 
reference and covers ques- 
tions which long observa- 
tion has shown most fre- 
quently present themselves 
to investors when select- 
ing or handling their bond 
investments. 

Non-technical defini- 
tions of commonly used 
bond terms are included. 

We shall welcome the 
opportunity to place this 
booklet in the hands of any 
one to whom it may be 
useful. 


Write for booklet 286 
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STUART & CO. 


INCORPORATED 


- 


CHICACO NEW YCRK BOSTON 
201S.LaSalleSt. 14WallStreet 82 Devonshire St. 


PHILADELPHIA D&=TROIT ST.LOUIS 
Land Title Building Ford Bldg. SecurityBldg. 


MILWAUKEE MINNEAPOLIS 
First Wis. Nat’lBankBldg. Metropolitan Bank Bldg. 


sesceeces Mail to Neareé&t Officessssssess 
HALSEY, STUART & Co, 


Please send me copy of booklet 286 ,‘“‘Bonds 
—Questions Answered —Terms Defined.” 
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vestor should deal only with loan com- 
panies whose officers are experienced farm 


the value of the 
farm lands and who are known to be con- 
servative in their appraisals of land and 
moral hazard involved in each loan. A 
long record for successful business counts 
for much. 

The character of the executive officers 
of the loan companies should be carefully 
weighed. Are they men of good personal 
habits and is their standing in their com- 
munity above reproach? 

The investor should, above everything 
else, assure himself that his mortgage con- 
stitutes a first lien against the property 
pledged. 


loan men, who know 


When a farmer wants to borrow some 
money on his land, nothing short of clear- 
ing his land from any and all incumbrances 
will secure it. He must satisfy the lender 
that he holds a good title to it and exe- 
cute a single document, the farm mort- 
gage, which deeds the property to the 
lender conditioned only on his refusal to 
pay the loan when it matures. 

The should never pay for a 
loan until all the complete original papers 
are in his possession, which should com- 
prise: 


investor 


First Mortgage Note, with all interest 
coupons. 

Original Application, signed by bor- 
rower. 

Borrower's Receipt. 

Guaranty of Title certificate. 

Assignment of Mortgage in Blank. 

Abstract of Title. 

Insurance Policy—if any. 

The Receipt is essential. 
Frequently loan companies sell their mort- 
gages and receive payment for the same 
before the borrower has been paid. 


sorrower’s 


Several dishonest failures of loan com- 
panies have revealed the fact that they had 
sold the mortgages and received the money 
for the same, but that the borrower had 
been left out in the cold. 

It is customary for the farmers to exe- 
cute all papers in a loan and to depend 
upon the integrity of the loan company to 
remit for the same at the earliest oppor- 
tunity possible. 


Insist on the Borrower’s 


Receipt. 


Importance of Abstract 
The Title furnishes the 
lender with a document showing the own- 
ers of the property from the government 


down to and including the present  bor- 
rower. Such a 


Abstract of 


document is clear and 
concise in its statement and exposes the 
name of every person that has ever had 
any interest in the property in any way, 
shape or manner that could possibly affect 
the interests of the lender—that is, a rec- 
ord interest, which is the important thing. 

It does more than this, it shows, gen- 
erally speaking, what was the considera- 
tion for the various transfers, which is a 
most excellent guide for the lender in de- 
termining whether there has been a steady 
appreciation in land values or whether 
there has been any decline in values. 

For this reason, lenders should invari- 
ably insist on having a complete Abstract 
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of Title before accepting a mortgage loan. 

The investor should never neglect to 
have the assignment of his farm mort- 
gage recorded as soon as bought and paid 
for. In order to fully safeguard himself 
against the purchase of a forged or fraud- 
ulent mortgage the investor should write 
to the mortgagor, advising him of his pur- 
chase and request an acknowledgment of 
his letter over the mortgagor’s own sig- 
nature. he latter must correspond with 
the signature on the mortgage and inter- 
est coupons. 


Investigate Moral Factor 

The investor should see to it that the 
loan offered is based on not to exceed 33% 
per cent or 40 per cent of a conservative 
valuation of the land and that the bor- 
rower’s moral hazard is good. The ap- 
plication will disclose these facts. 

The investor should not accept a special 
guaranty issued by the loan company for 
a higher rate of interest than stipulated 
in the First Mortgage Note and interest 
coupons, as such guaranty is only a direct 
obligation of the loan company, which may 
fail before the life of the mortgage is at 
an end. 

Some companies have sold their loans 
on a7 per cent basis with the Borrower’s 
Note and coupons drawn at 6 per cent and 
adding a special document guaranteeing 
an extra 1 per cent interest to the lender. 
The latter is only a direct obligation of 
the loan company, the former has back of 
it a thrifty farmer on a highly improved 
piece of land. 

With the observance of above rules the 
investor can rest assured that his farm 
mortgage investment is well placed and 
that it will always be worth 100 cents on 
the dollar. 

He will find it an ideal investment which 
will return to him with faithful regularity 
the amount due for principal and interest 
promptly on the day of maturity. 


Mortality List Sniall 

recent years the mortality 
among loan companies has by no means 
heen proportionate'y as heavy as in com- 
mercial lines, but nearly all of these might 
have been avoided if state or federal su- 
pervision had prevailed. 

As at present constituted, the farm loan 
companies are handling millions of dol- 
lars annually without any restrictive in- 
fluence of any kind.. 

The investors know nothing of what 
goes on behind the scenes, until once in 
a while there is a failure with severe 
losses, which could readily have been pre- 
vented by ordinary state or federal super- 
vision. 


During 


Investors, like depositors, unquestion- 
ably are entitled to the fullest protection 
in the safe employment of their surplus 
funds. 

To prevent gross incompetency or ir- 
regularity which would jeopardize the sav- 
ings of farm mortgage investors and in 
the face of the present trying agricultura) 
conditions the time appears specially op- 
portune to enact necessary legislation to 
place all farm loan companies under gov- 
ernment supervision. 








It would put a curb on temptation an) 
minimize the danger of loss. 
The Farm Mortgage Bankers’ Associa. 


tion of America has already done much 
to elevate the standard of the farm | 


10an 
business, which is conducted today on as 
high a plane as any commercial busines: 


in the country. Surrounded by , 


roper 

safeguards, the farm mortgage will < 

ways be regarded the premier security anq 

a non-fluctuating dependable income Dro- 

ducer. 
Sound Principles 

What better security can there be than 
a highly improved farm owned by some 
industrious farmer who considers this 
his home and kingdom and who works day 
and night, assisted by his wife and chil- 
dren, to pay off his mortgage indebted- 
ness at the earliest possible moment? 

A farm mortgage represents an_ indi- 
vidual investment under absolute control 
of the owner, and the property pledged js 
an indestructible security which the ade- 
quate supervision will meet the require- 
ments of the most exacting investor, 

The investor in a farm mortgage, using 
ordinary precaution can rest peacefully, 
knowing that the growing up and develop- 
ment of the country is constantly enhanc- 
ing the value of his security and that there 
is an ever increasing demand for the prod- 
ucts of the soil, which is the basis of his 
trust. 

The pitfalls are few and easily avoided 








German Bonds 
' (Concluded from Page 688) 











in international shipping. It is not 
likely that interested American interests 
may take over part of the intended dollar- 
loan. The loans in each case will be guar- 
anteed sufficiently by the receipts in for- 
eign exchange of the Hamburg-America 
Line. 

As on the bond market, also in trade 
and commerce reckoning in gold marks 
increases. In many retail stores goods are 
priced in gold marks and are sold to the 
public at the daily paper mark equivalent, 
so that prices vary almost each hour, ac- 
cording to the fluctuations of the foreign 
exchanges at the Boerse. In the whole- 
sale trade calculating in paper marks soon 
will be the exception. Bookkeeping often 
is done in terms of gold marks, for it 1s 
the only method by which a_ merchant 
can protect himself against the fact that 
he becomes poorer each day by the 1- 
creasing depreciation. As a consequerice, 
share companies are beginning to Pay 
their annual dividends in gold marks 
Wesermill Co., for instance, proposed 4 
dividend totaling 0.50 gold marks per 
per share; Aacheen Textilmill Co. pays 
0.125 gold marks, the Metallbank, © 
Francfort, 0.706, and the Metallcompany, 
of Francfort, 0.79 gold marks per share. 
Payments of these dividends, of course, 
are made in paper marks, but equivalent 
to the actual gold mark amount of the day 
of payment. 
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What Makes Value? 
By C. M. Harger 


a. 


OING on with the reply to the cor- 
G respondent who wanted to know, 
“What makes value in farm land?” one is 
led into a field that ought to be familiar 

buyers of farm mortgages. Yet prob- 

nany are unfamiliar with farm con- 
ns and do not exactly realize just why 
ning farmsteads have differing worth. 
The appraiser who goes out to look at a 
farm with a view to advising the size of 
the loan that the land will bear finds con- 
s like this: On one side of the road is 
that is clear of rocks, fertile and well 

{; on the other side is a farm as well 
located as far as its relation to market, 

hools, ete., is concerned, but overrun 

vith weeds, rocky in spots. One farm has 
heen improved; the other has been ne- 
i. On the maps the two farms are 

ual worth; actually they vary greatly 
This sale value is, of 
urse, a matter of opinion. In a period 
the boom of two years ago, when land 
es were soaring, it was easy to get 


1 5 | 
their sale value. 








OMAHA.LUSA. 


low the Life Insurance Companies 
are an acknowledged guide for 

investors. For a long time 
companies have given  prefer- 


to 


FARM MORTGAGES 


have specialized in Nebraska 

Mortgages for 40 years without 
oss of a@ penny. 

recommend our 6% First Farm 
gage Bonds—5-year maturities, in 
ints of $200—$500—$1000. 


Let us tell you all about them. 


EQUITABLE TRUST COMPANY 


Supervision State Banking De- 
partment 


OMAHA, NEBRASKA 

















We're right on the ground 


> TRUE 
INVESTMENTS 


Our First Farm Mortgages are true 
investments—non-speculative. Fur- 
nished in amounts to suit; netting 
6 to 7%. 40 years experience. If 
sou are seeking carefree securities, 
send for copy of pamphlet “I” and 
current offerings. Nothing safer 
than land security. 

PARTIAL PAYMENTS: IF DE- 
‘ SIRED 
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GRAND FORKS, NORTH DAROTAS 
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estimates of remarkable values on land. 
Judging from the sales of the community 
a farm might be valued at $200 an acre. 
Yet when those sales were analyzed it was 
often found that they were merely con- 
tracts on which a little had been paid, the 
remainder to be paid later. Often, too, it 
was found that the buyer expected to re- 
sell the land at a profit before the con- 
tract price was to be met. This made a 
fictitious valuation for the land and it was 
by no means a true criterion of its value 
at a forced sale. The thing that sets the 
value of land is what it will bring if placed 
on the market now or next year or the 
year after. Will it bring the amount of 
the loan? If so, how much more is pos- 
sible? The ruling price of realty in the 
vicinity is, of course, the first factor. The 
appraiser looks into records of sales, anal- 
yzes them, talks with bankers, business 
men, real estate agents, getting at the 
facts. Then when he has the general esti- 
mate of the land in the iocality referred 
to he judges how closely the particular 
place he is inspecting will come to the 
average. 


Special features may have an effect on 
the value of a farm. For instance, an ap- 


‘ praiser went out to look at a farm last 


month and found that it was on a new 
concrete road leading to the county seat. 
He added $1,000 to its value on that ac- 
count because he considered that a buyer 
would be willing to give that additional 
sum for the fine convenience of paving to 
his gate. The buildings, of course, count 
also. What did they cost? How long ago 
were they built? Are they modern and 
sufficient for comfort and convenience? 
He sets down the several fields or divisions 
of the land in blocks, adds the buildings 
and has a basis on which he figures a 
What- 
ever the request of the borrower shown in 
his application, the limit of a loan is usual- 
While 
land may be selling for $150 an acre a 
loan limit of $40 an acre may be set for 
that section. 


safe value for the whole farm. 


ly fixed by the loaning company. 


The high priced lands vary 
in value in good and bad times more in 
dollars than those in the high plains coun- 
try where land values are more moderate 
at all times. The figures on the latter 
never rise so high in a boom period nor 
do they fall so far in slower times. Be- 
cause of this it is possible with good judg- 
ment to make safe loans in the cheaper 
land area as well as in the older settled 
sections and many companies carrying 
heavy loans in the former have had few 
losses and a high average of prosperity. 
Naturally the gilt-edged loan, one made on 
readily saleable land at a low valuation 
and with a low percentage of the ap- 
praisement represented in the loan gets the 
lowest interest rate, and is, on the whole, 
desired by the investor, especially if he be 
without long experience or with limited 
capital. Sound appraisement, considering 
all things, can make loans safe for any- 
body. 











SAFEGUARD YOUR ESTATE by | 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


| 
| 
! 
OKLAHOMA CITY, OKLA. 





























An Investment 
Perfectly Protected > 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers | 
Marietta, Georgia {f 








How to Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pase 
every one of these 8 tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 
ing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer’ 


George M. Forman & Company, Dept. 176, 

105 W. Monroe St., Chicago, Hlinois. 
Gentlemen: Please send me at once your 

book, “How to Select Safe Bonds.” I am 

under no obligation. No salesman is to call 


on me. 
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Responsibility 


sponsibility. 


“The People’s 


One who counsels how savings shall be invested, 
undertakes a service which involves great re- 


On the soundness ot his advice, in many cases, 
may depend whether investors will spend their 
declining years in comfort or in poverty. 


Investment counselors the country over, reali.ing 
this responsibility, are willing to recommend 
American Telephone and Telegraph Company 

stock. They know the Company’s standing as a 

public utility and its earnings record, and tha: 

fully one-half of the employees are purchasing 
or have purchased stock in the company for which 
they work, thus insuring greater efficiency. 
Stock of the American Telephone and Telegraph, which de- 
rives most of its revenue from the Bell System, can be bought 
in the open market around 124. Since it pays 9% divi- 
dends, it nets over 7%. Full information on this Seven-per- 
cent-and-Safety investment will be sent on request. Write. 





Messenger” 














195 Broadway 





SECURITIES CO. ine 


D.F. Houston, President 





NEW YORK 



































A “Why” Without an Answer 
N a page editorial, The Sunday Ameri- 
can, after recounting how the wolves of 

the get-rich-quick pack swarm down upon 
widows, even before the soft earth over 
the coffins of their dead husbands has had 
a chance to dry, inquires in a somewhat 
pathetic strain: “Why does not the Gov- 
ernment of the country at least try to give 
protection to the average man against the 
horde of sharks and the wolves of the 
get-rich-quick tribe?” 

Here is a “Why” rather difficult to an- 
swer. Ever since 1901, when THE FINAN- 
CIAL WorLD was launched to serve inves- 
tors aS a conservative guide and primarily 


to warn them against the uncountable 
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schemes crooked finance was concocting 
for their undoing, this publication repeat- 
edly has asked that same question. Aside 
from sporadic crusades against this evil 
nothing of a serious or permanent nature 
has been done and fraud today is greater 
in proportion than it was at any time in 


the intervening 22 years. 


No doubt the New York American is 
prompted to inquire of the Government 
why nothing is done for the protection of 
the average man and his accumulations by 
the enormity of the swindles conducted by 
the bucket shops which it is now engaged 
in exposing. Yet these frauds never could 
have reached far had proper precautions 
been taken. 


Back in 1918, World’s Work Magazine 
asked the publisher of Tue FINANCIAI 
Wor_p to undertake to write for; 
series of articles on the “Pirates of | 
tion.” This intrepid magazine felt ;; owed 
a patriotic duty to warn the many million 
buyers of Liberty bonds of the numer 


fa 


romo- 


rous 
conspiracies which were then on foot ne 
rob them of their investments. 

The series consisted of six separate ar 
ticles and the last one mentioned by name 
more than 1000 get-rich-quick scheme. 
In that list were included the names 0; 
most of the swindlers who are now 
ing the pages of not only the Ameyi, 
but of other newspapers. In the light o; 
this series it cannot be said that the finan- 
cial community was not aware of the 
frauds which, like a swarm of poisonous 
vipers, were making their nests o; 
doorstep. 

But nothing ever wzs done. The mil- 
lions these swindlers were able to gather 
to themselves were able to buy them im- 
munity. Their dirty and besmirched dol- 
lars were like so much manna in the dull 
days of the stock and bond market that 
eyes were kept conveniently closed. That 


is one of the answers to the American's 


“why” was not something done. 

If it was not done then, when evidence 
was boldly produced by a fearless magazine 
without involving itself in one serious libel 
action, though it revealed a thousand in- 
stances of how the public was defrauded, 
is there much hope of anything being done 
today, even with the American demanding 
action? We doubt it very much, con- 
sidering the record of inactivity in our 
possession covering a period of almost a 
quarter of a century. 


At least it will not be done until a na- 
tional law is enacted patterned after the 
English companies’ act that compels the 
fullest publicity in relation to the financing 
of new enterprises, terms of stock sales, 
and other essential information, make any 
false statement under such requirements a 
felony. There will not be a real protec- 
tion until every firm, individual, or cor- 
poratiom; engaged in the brokerage busi- 
ness, is subject to rigid periodical exami- 
nations as to their solvency, similar to that 
to which banks and insurance companies 


are subjected, which should be the rule 
for their relation to the people is of 4 
fiduciary character. 

In such stern legislation lies the only 


hope of minimizing get-rich-quick fraud: 
and bucketing in the brokerage business 


o——— 


Peoples Gas Prospects 
Rating “A,” Guenther’s Appra 
Output by Peoples Gas is running 

siderably ahead of last year and the 
pect of a substantial margin over di 
requirements for 1923 appears to be a lore 
gone conclusion. As was outlined in 4 Te 
cent analysis of the company in !#% 
FINANCIAL Wortp a fortnight ago, a fur 
ther increase in the dividend in the 

distant future would not be = surprisims 
In view of that outlook, the stock at 
tive 


present level may be considered attr: 


rr —e . 1(] 
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Jones & Baker Bankrupt 


A Bad Failure—Thousands of Small In- 
vestOrs Caught in the Collapse—A 


Mystery 


By Louis Guenther 


Editor and Publisher, 


HE cold announcement of the ap- 
pointment of a receiver to take 
charge of the affairs of Jones & 


Paxer will be received all over the coun- 


among the smaller investors with a 
shock. The firm through a national 
tising compaign had built up the 

rgest business of any concern of brokers 
ected with the New York Curb 
ket Association. The volume of busi- 


ess it did was much larger than a good 


ny stock exchange firms for the reason 
it made a specialty of low priced secu- 


ities, a Class of stocks appealing strongly 


ndividuals of limited purses. 

\\Vith its ramification of offices in a half 

and correspondents in 

st of the important points it was in 
touch with investors whom it lost no 


large cities, 


rtunity to interest in buying securities 
ugh its various branches. 
went so far as to offer to buy low 
‘ed curb securities not listed on the big 
ge but on the curb market on mar- 


iis, Which was an unusual procedure, 


such stocks were not considered sat- 
ry collateral for loans by conserva- 
banks. Hence to carry these stocks 
ssitated their financing by the firm 


ES & BAKER was a house of mystery. 
retense of ultra conservatism suc- 
1 in fooling a good many people. In 
case a prominent New York daily 
vspaper which had consistently refused 
lvertising was prevailed upon to make 
nvestigation. 
‘his it did, spending about $700 of its 
money and when its probe was com- 
no evidence of unethical transac- 
s was discovered nor was it shown that 
firm was bucketing any of its orders. 
i the strength of its investigation it 
‘ted its ban on Jones & BAKER’s adver- 
ing, and that was only a few months 
g This investigation illustrated how 
ll the firm covered up whatever was 
cause of its present insolvency. 
ewspapers place the liabilities at $35,- 
"000. The partners of Jones & BAKER 
that if the assets are conserved 
rs will receive 100 cents on the dol- 
This remains to be seen, for it often 
tlops that when the bankrupt stock 
kers affairs are wound up the composi- 
presents quite a loss to customers. 


t 


\A} 


While Tue Financia Wortp has been 
table to lay its hands upon evidence of 
cal brokerage proceedings I have al- 

‘ entertained the suspicion that JoNnEs 


* BAKER could not have transacted the 


tus business in curb securities, car- 


une 2, 1923 


THE FINANCIAL Wor.LbD 


ried them on margin, paid for the unusual 
overhead expenses in the maintenance of 
an elaborate chain of offices, an extensive 
wire system and a national advertising 


campaign involving about $500,000 a year 


at a profit. The profit had to come from 
some other source. 

Holding to this view the advertising of 
Jones & BAKER was never acceptable to 
our columns, and to the hundreds of in- 
quiries received from traders inquiring 
whether it would be advisable to carry ac- 
counts with the firm the invariable reply 
that was made by the editor of our inquiry 
department was: 

“THE FINANCIAL WorLp would not ac- 
cept the advertising of the firm. We would 
not feel warranted in recommending it to 
our subscribers as we cannot understand 
how a margin business in low-priced curb 
stocks can: be conducted to both the profit 
of the customer and the house engaged 
therein.” 

Those who followed this advice will not 
be counted among the creditors of JoNEs 
& BAKER. 
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Resurrecting Another Tut 

Advices have drifted into our offices in- 
dicating that promoters discovering the 
whereabouts of Davip Buick have drafted 
him into a new motor financing concern 
and they would soon flood the country 
with literature telling investors what a 
great part he played in the motor world. 
The success Durant has had in financing 
his various concerns directly through the 
people has inspired the backers of Buick 
with the hope they could repeat this success 
under the glamor of his name. They will 
tell how Buick put the Buick car where 
it is today, how he was a part of the bril- 
liant past reflected now in the Genera! 
Motors Co., but they will pass by the fact 
that Buick is as dead as old King Tut so 
far as enjoying any prominence in the 
financial world and they will not touch 
upon his connection with the Buick Ott. 
Co., one of the notorious oil swindles of 
ten years ago which THE FINANCIAL 
Wor_p exposed until it was driven out of 
business. 


——_Oo———__ -_ 


Wise Men Were They 


Success, riches and independence comes 
to the individual, according to O. G. 
DEVENISH of Fort Worth, Texas, who is 
promoting an oil company, who follow in 
the footsteps of men like Morgan, Mar- 
shall Field and Rockefeller. We learn by 
reading further DEvENIsH’s enticing cir- 
cular letter soliciting stock subscriptions 


WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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DIVIDENDS 








Swift & Company | 
Union Stock Yards, 


Dividend No. 150 
Lividend of TWO DOLLARS ($2.00) per share on 
he capital stock of Swift & Company, will be 
paid on July 1, 1928, to stockholders of record, 

~ ne 9, 1923, as shown on the books of the 


Company. 
~. A. PRACOCK. Secretary 





E. L. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 21, 1923. 
The Board of Directors has this day de- 
slared a dividend of 1%% on the Common 
Stock of this company, payable June 15, 1923, 
to stockholders of record at close of business 
yn June 5, 1923; also dividend of 1%% on the 
Debenture stock of this Company, payable 
July 25, 1923, to stockholders of record at 
‘lose of business on July 10, 1923. 
CHARLES COPELAND, Secretary. 


The North American 
Company 


60 Broadway, New York, N. Y. 


Quarterly Dividend No. 77 of 
£@ Cents Per Share en the Common Stock 


and 
Quarterly Dividend No. 8 cf 
73 Cents Per Share om the Preferred Stock 
ot this Company have been declared payable 
on July 2, 1923 to stockholders of recerd on 
Jume 5, 1923. 
The transfer books will not be closed. 


ROBERT SEALY, Treasurer. 








ANACONDA COPPER MINING CO. 
25 Broadway, New York, N. Y. 
DIVIDEND NUMBER 83. 
May 22, 1923. 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable on July 23d, 1923, to 
holders of such shares of record at the close 


‘of business at 12 o’clock, Noon, on Saturday, 


June 16th, 1923. 
A. H. MELIN, Secretary. 


MEETING NOTICE 














AMERICAN CAR AND FOUNDRY 
COMPANY 


STOCKHOLDERS’ MEETING 


The stockholders of the American Car and 
Foundry Company are hereby notified that the 
regular annual meeting of the stockholders of 
said Company will be held at its offices, No. 243 
Washington Street, Jersey City, New Jersey, 
June 28, 1923, at 12 o’clock noon, for the purpose 
of electing a Board of Directors and transacting 
such other business as may be properly brought 


before the meeting. 
H. C. WICK, Secretary. 





that Morgan said—‘“the foundation of 
wealth is the first $100 well invested,” 
Marshall Field said—“I invested my first 
$100 in a new idea, and made $100,000 out 
of it’ and then comes along John D. with 
the secret of his success—“don’t delay, get 
in while you can,” in what is not men- 
tioned by this Fort Worthinian, who 
knows more about these three rich men’s 
sayings than do the immediate members 
of their family. We shall not question 
DEVENISH as to his accuracy, but we will 
at least say that neither one of these 
three wise men would part with as much 
as a nickel to any person whom they did 
not know, for their first principle was 
that the man who played with their money 
must first inspire their confidence. 
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Representative active stocks as of Friday, June 1, 1923: 3 dis 285 17 Southern R’way 33% 
Week's sales: Saturday, 595,982 shares; Monday, 1,045,900 shares; fe 3 36 18% Texas & Pacific ..... 22% 
Tuesday, 633,011 shares; Wednesday, Holiday; Thurs- 2.50 Q 154% 125 Union Pacific ....... 136% 
day, 660,100 shares; Friday, 951,100 shares, acd ~ 14% 6 MEER. 26 0n.6550500% 91% 
: ‘ 17% 8% Western Maryland 11% 
. ee 24% 13% Western Pacific ..... 165% 
MISCELLANEOUS Prev. Fri- : =n 16% 6 Wheel & Lake Erie.. 8% 
Divid. When -——1922 NAME OF STOCK Friday's day’s 
Rate,$ Paid High Low Close Close OILS 
— e 18% 9% Ajax Rubber ....... 11% 11% 5 
1.06 Q 91% 55% Allied Ch. & Dye.... 73% 69% 1.75 Q 71% 43% Calif. Petrol ........ 114% 
1.00 Q 59% 37% Allis Chalmers ..... 43% 41% 1.00 Q 54 315 Cosden & Co........ 49% 
cas - 42% 27% $Amer. Agr. Chem 20% 18% ahs Eo 73% 37% General Asphalt .. 40% 
1.26 Q 76% 32% Amer. Can ........- 93 97% a as ie 20% 12% Invincible Oil....... 14 
eee +: 30% 14% Amer. Cotton Oil.... 9 7% ses oe 3 Se .ccesene : 
1.75 Q 122 78 Dame, FOO ..cocceese 97% 97% 1.00 Q 46% 22% Marland Oil ........ 49% 
oie e 505% 25% #$Amer. Int. Corp..... 25% 22% .50 Q 34% 14% Mexican Seab. Oil... 17% 
eee +e 8% 3% Amer. Safety Razor... 7 6% .30 Q 16 11 Middle States Oil.... 10% 
oes 25% 5% Amer. Ship & Com... 15 14 1.50 S.A. 69% 42% Pacific Oil ......... 37 
+. 85% 54% Amer. Sugar ........ 75 73% 2.00 Q 100% 40% Pan-Amer. Petrol ... 74% 
3.00 Q 169% 129% Amer. Tobacco ..... 144% 146% .50 Q 59% 28% Phillips Petrol ...... 55 
1.75 Q 105 78% Amer. Woolen ...... 91% 89% Rs ~— 12 3% Pierce Oj] ........ ° 3% 
1.00 Q 68% 43 Assoc. Dry Goods 75% 74 .50 Q 38% SE. Pere OR ...cceccese - 24% 
se es 43% 19% Atl. G. & W. Lecece 16% 17 .50 Q 38% 18% Sinclair Consol. 30% 
oes ee 40% 9% Austin Nichols ..... 24% 23 .75 Q 52% 42 Texas Company ..... 46% 
eee es 10% 3% Booth Fisheries .... 5 5% -25 Q 32% 18% Texas Pac. C. & O... 7 
2.50 Q 53 28% Burne BOR, ...sccce 137 136% scan 3% 20% 7% Transcont. Oil ...... 8 % 
a's és 44% 29% Central Leather .... 28% 27 .50 Q 34 25 White Eagle Oil..... 26% 
1.50 Q 82% 41 CORR IOEE 22 ccccscns 77 78 o% vs 11% 2% White Oil .......... 2% 
— se 37 24 Col. Fuel & Iron..... 29% 31% 
— . 5% 1% Columbia Grapho.... 1% 1% 
1.60 Q 79% 59% Comput. Tab. Rec... 74% 72% STEEL _ 
ax * 15% 4 Cons. Teatile ...... 10% 10 75 Q 46% 30% Amer. Steel Fdy..... 37 
-75 Q 115 45% Continental Can 45% 47 1.25 Q 79 51 Bethlehem Steel .... 55 
1.50 Q 134% 91% Corn Products ..... 130% 128% oe: .. 98% 62% Crucible Steel ...... 68% 
rie “ee 19% 8% Cuba Cane Sugar. i. 15 14% 1.00 Q 94% 44% Gulf States St....... 82% 
; 28 14% Cuban-Amer. Sug.... 23% 31% wee . 14% 3% Hydraulic Steel ..... 3% 
ohio 65% 23% Davison Chemical ... 25% 231% . 45% 36 Midvale Steel ...... =~ 
1.00 Q 58% 40% Elec. Storage Bat.... 62 60% . 13% (2% Penn Seaboard Stl... 5 
2.00 Q 107 75% Famous Players .... 77% 79% . 41 21. + Replogie Steel ...... 20 
2.00 Q 190 136 General Electric ... 175% 176 eee oe 78% $$ 43% Rep. Iron & Steel.... 51 
big ee 27% 8% Inter. Mer. Marine... &% 7% 1.25 Q 111% 82 U. 8. Steel........+. - 98% 
1.50 S.A. 78% 415% Inter. Mer. Mar., pfd. 32% 2915 1.25 Q 12 114% U.S. Steel, pfd...... 118 
“os * 19% 11% Inter. Nickel ....... 13% 13% . .- 53% 30% Vanadium Corp. 31% 
1.00 Q 54% 34% Jones Bros. Tea..... 58 5RY, 
cow . 23% 11 Ph , Snewkesce 16% 17 MINING 
3.00 Qs 180 147% Lorillard, Pierre .... 155 153 os 67% 43% Amer. Smelting ..... 59% 
see .. 40 15% Mallinson & Co...... 32% 29% sie se 57 45 ee ee - 455% 
— >" 25% 12 Montgomery Ward .. 21% 20 % .50 Q 35% 20% Butte & Sup. Cop.... 25% 
-75 Q 263 122% Nat. Biscuit ........ 42 41% cine a 46% 32% Cerro de Pasco..... 43% 
ete bs 66% 26 Nat. Cloak & Suit... 55% 56% 62% Q 29% 15% Chile Copper ....... 27% 
1.50 Q 68% 30% Nat. Enam, & Stamp. 64% 64 ee a 33% 22% Chino Copper ...... 23% 
1.25 Q 120 66% Postum Cereal ...... 101% 103% 50 Q 46% 13% Dome Mines ........ 36% 
tee .: 53% 30% Punta Alegre Sug.... 62% 60% 60 A 45 31 Inspiration Copper .. 34% 
oa be 94% 69% Sears Roebuck ...... 78 75 .75 Q 39% 25% Kennecott Copper - 37% 
TT . 8% 3% Submarine Boat ..... 11% 11% .50 Q 31% 25 Miami Copper ..... - 26% 
1.25 Q 67% 38% Texas Gulf Sulph.... 61% 59% .50 8. A. 11% $% Mother Lode Mns.... 10 
nee ~ 67 49% Tobacco Products ... 53% 52% s EE 19% 13% Nevada Con, Cop.... 14% 
oe 2° 85 60% United Drug ........ 80% 81 : oh 19 12% Ray Con. Copper .. 13% 
2.00 Q 162 119% United Fruit ....... 170 170 ‘ a% 23% 6 Seneca Copper ...... 8 
ies a 87% 43% United Retail ....... 77 76 sae - 12% 8% Tenn. Cop. & Chem... 10% 
— = 72%, 7 U. S. Ind. Alcohol... 56% 54 1.00 Q 71% 59 Utah Copper ....... 65% 
1.50 Q 92% 55% U. S. Realty & Imp.. 99% 98% 
fae +S 67% 46 UU. S. Rubber........ 53 50% PUBLIC UTILITIES 
.50 Q 16 6% Vivadou, Inc. ....... 19% 19% . 
1.60 Q 65% 49% Westinghouse Mfg... 54% 55% 2.25 Q 128% 114% #=Amer. Tel. & Teleg.. 133 
oare ae 21% 8% Wickwire Spencer ... 9 4 1.50 Q 114% 64% Columbia Gas & E.. 103% 
1.75 Q 223 187 Woolworth ......... 231 226 1.25 Q 145% 85 Consolidated Gas 3% 
see + 55% 26% Worthing P. & M. 31 20% 1.25 Q 106% 44% North American +2 210 
Meo 1.50 Q 99 59% Peoples Gas, Chic.... 92% 
.75 45% 31% Phila. Company .... 46 
RAILROADS 2.00 q 100 66 Pub. Serv. Cor.,N. J.. 94 
1.59 Q 108% 91% Atch., Top. & San. Fe 99 99% 1.75 Q 121% 89 Western Union Tel... 107 
3.50 S.A. 124% 8&3 Atlantic Coast L.... 113 115% A 
se 60% 33% Baltimore & Ohio... 48% 48% 
2.50 Q 151% 119% Canadian-Pacific 153% 150 r EQUIPMENTS . 
2.00 S. A. 79 54 Chesapeake & Ohio.. 65 64% 3.00 Q 201 i41 Amer. Car & Fdy.... 171 
a ie 43% 12% Chic. & E. Iiinois... 31% 32% 1.50 Q 136% 102) Amer. Locomotive .. 135% 
“ Fe 10% 3% Chic.-Gt. Western ... 5% 5% 3.50 S.A. 142% 92% Baldwin Loco. ...... 131% 
os ae 36% 16% Chic., Mil. & St. P... 21 21 1.00 Q 65% 52 Lima Locomotive ... 65% 
eis - 55 29 Chic., Mil.&St.P., pfd. 37 36 2.00 Q 139% 105% Pullman Co. ........ 120% 
2.50 S. A. 95% 59 Chic. & Northwestern. 79 77% 
a = 50 30% Chic., R. I. & Pac.... 29 28% AN 
2.25 Q 141%, 106% Delaware & Hud..... 113% 111% MOTORS D ACCESSORIES 
1.50 Q 143 110% Del., Lack. & West.. 117 119 we - 49 31% Amer. Bosch Mag.... 40% 
— os 18% 7 ee ea 10% 11% 1.50 Q 719% 47% Chandler Motors 62% 
2.50 S.A. 95% 70% Gt. Northern, pfd.... 72% 701% ne a 19% 10% Fisk Rubber Tire... 12 
1.75 Q 115% $97% TIYinois Central ..... 109 109% .30 Q 15% 8% General Motors .,... 15% 
.. 30% 17 Kansas City South’n. 19% 19% 1.50 Q 86 67% General Mot. 6% Deb. 83% 
&7™% Q 72 56% Lehigh Valley ...... 62% 60% =e *" 44% 28% Goodrich. B. F....... 32% 
3.50 S.A. 144% 108 Louisville & Nash.... 90 90% .75 Q 26% 19% Hudson Motors ..... 26 
oo met 14 Mo., Kan. & Texas... 12% 13 25 Q 26% 10% Hupp Motors ....... 23 
2 = 63% 40 Missouri-Pacific, pfd.. 38% 37 eh as 53% 34% Kelly Springfield .... 46% 
1.25 Q 101% 73% W.. Y. Central .. 6.x 96% 97% =e - 24% 4% Keystone Tire ...... 7% 
1.75 Q 125% 96% Norfolk & Western... 108% 108 50 Q 35% 24% #Lee Rubber & Tire... 27% 
75 Q 49% 33% Pennsylvania R. R... 44% 44% 1.00 Q 61% 25% Mack Trucks ....... 78 
Se as 40% 19 Pere Marquette ..... 41 42% nal hare 74% 41% Maxwell Mot., A.. 47% 
a — 41% 23 Pitts. & W. Va...... 451% 44% bi’ 25% 11 Maxwell Mot., B..... 16% 
1.00 A 87% il fa. ace ert 74 713% 1.76 Q 71 35% Stromberg Carbu..... 72% 
or eS 32% 20% St. Louis-San Fran... 22 21% 2.60 Q 1414 79% Studebaker ......... 112% 
tena a 36% 20% St. Louis Southwest... 30 28% 1.00 Q 54 33% White Motors ...... 52% 
1.50 Q $6% 78% Southern Pacific 90% 87% ve - 10 4% Willys Overland .... 7% 
PUBLIC UTILITY SECURITIES American Pub. Utilities, prior pfd. 72 76 INDUSTRIAL SECURITIES 
Quotations by H. F. McConnell & Co. ewan ee Pub. Utilities, part. pfd. 45 50 Quotations by Westheimer & Company 
Appalachian Power, com......... 34 36 Cinci i, O 
65 Broadway, New York City Appalachian Power, pfd........... 82 85 Ph cinnati, 0. Bid 
Renenew ‘ Arkansas Light & Power, com.... 23 26 ‘ i$ 
5 ——e Bid Asked Carolina Power & Light, com..... 66 70 American Laundry Machine, com.. 29 
Adirondack Power & Light, com.. 22 24 Cities Service, com............... 156 86160 American Laundry Machine, pfd...115_ 
Adirondack Power & Light. pfd... 94 97 ee a eee 67% 68% American Rolling Mill, com......- 325% 
American Gas & Elec., new, com.. 38% 39% Cities Service Bankers Certifs..... 15% 16% American Rolling Mill 7% pfd.... 99% 
American Gas & Elec., pfd........ 41 42% Cities Service 7% Series B, 1966..118 122 Cincinnati Union Stock Yards..... 130 
American Light & Traction, com. .118 121 Cities Service 7% Series C, 1966.. 92 95 gS nr 112 
American Light & Traction, pfd... 8&9 92 Colorado Power, com............. 21 23 RD OR ME kw d ca sem eansee Y 
American Light & Trac. 6s, ’25....105 107 Colerado Pewer, PG... .cccsecsese 92 95 Globe Soap, spec. pfd...........-+- 100 
American Power & Light, com....173 176 Commonwealth Pr., Ry. & L., com. 31 34 Globe-Wernicke, com. .......-.++> 91 
American Power & Light, pfd..... 81 83 Commonwealth Power Corp., pfd.. 67 69 Gruen Watch Co., com.........-+: 29% 
American Public Utilities, com... .. 50 Electric Bond & Share, pfd....... 95 97 Gruen Watch Co., pfd..........+-- 102 
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JELKE,HOOD & CO. 


Members New York, Chicago 
and Detroit Stock Exchanges 


40 Wall Street, New York 


208 S. La Salle St. 516 Griswold St. 
Chicago Detroit 
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FTER reading this week’s instal- 
A ment of Mr. James R. Bancroft’s 
4 series on “How to make money in 

stock market,” we feel the investor 
has had disclosed to him the methods em- 
ployed by stock market operators in 
manipulating prices under “pool” pres- 

Mr. Bancroft has another interest- 
ng chapter ready for the next issue of 
Tue FINANCIAL Wor.p and it is just as 
lluminating and instructive as the current 

Read it in the June 9 issue. 


Marland Oil 


(he history of Marland and its sudden 
rise to fame in connection with the doings 
in the petroleum industry in the past year 
reads like a fairy tale, were not facts and 
figures at hand to substantiate what has 
happened. An interesting story can be 
told of production and earnings. Then, 

iin, the Standard Oil agreement lends 

lf to comment. Perhaps the shares are 
lling out of line in the present market. 
chance—the next issue has an analysis 
f Marland scheduled—read it—enough 














Other Features 
The stand, taken by THE FINANCIAL 
\WVorLD in favoring the Railroads and Pub- 
Utilities while others were proclaiming 
Industrials and divisions of the market 
t have not been acting favorably of late, 
proven our policy to be the correct 
Mr. Byron C. Hall in writing of the 
tilities never goes without giving a rec- 
mmendation. Mr. Phil Morley, in the 
lroad field, holds a similar tendency for 
ng constructive criticism. Their opin- 
and comment are regular features. 
tch for them each week. 
aleeiiatiens 
Texas Company Position 
Rating “A,” Guenther’s Appraisal 
i it can be concluded that the reaction 
the price of petroleum products has been 





ved down, Texas Company should be 
position greatly to improve its price 

| on the Exchange. This company is 
of the best of the independents, is 
ngly fortified with cash, and its busi- 
is so well organized that it is in a 
‘ter position to withstand vicissitudes in 
oil industry than are the majority of 
‘ompetitors. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowleig: 
of security values. 

Such knowledge is best acquired by reading constructive financial litera 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 


which, we believe, will be of interest and benefit to our subscribers. 
To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 
in Tum FINANCIAL Wort. 


E. H. Rollins & Sons have issued a circular which describes the exten- 
sive territory served by the Illinois Power & Light Corporation. 
Their long established earning capacity and other informative 
facts for conservative investors are presented in this circular. 
Copy may be obtained by writing to E. H. Rollins & Sons, 43 
Exchange Place, New York. Please mention THE 
Wor Lp. 


FINANCIAL 


June List of Attractive Offerings which return from 6% to 8%. This 
list includes bonds and preferred stocks of public utility properties 
under the management of Henry L. Doherty & Co. Copy of 
List may be obtained by writing to this firm at 60 Wall Street, 
New York. Please mention THe FINANCIAL Wor~bD. 


Chart of Hidden Treasure—S. W. Straus & Co. have published a new 
booklet which reveals the magic power of compound interest, pre- 
senting a plan of substantial fortune-building, established on the 
sound basis of patience, persistence and safe, six per cent bonds— 
Copy may be obtained by writing to the above firm at 565 Fifth 
Avenue, New York. Please mention THE FINANCIAL WorL-Lp. 


“Competent Estate Management”’—This is the title of an 86-page book 
issued by the Equitable Trust Company of New York. It tells of 
some important advantages of The Equitable Trust Company of 
New York as compared with the individual executor or trustee. 
Copy may be obtained by writing to the above company at 37 Wall 
Street, New York. Please mention THE FINANCIAL WorLp. 

Market Review—The current issue of Jelke, Hood & Co.’s market re- 
view contains a summary of the foreign situation and a discussion 
of the valuation of railroads. Copy may be obtained by writing 
to the above firm at 40 Wall Street, New York. Please mention 
THE FINANCIAL Wor tp. 


“A Question Answered’’—This is the title of an interesting 12-page book- 
let issued by Chisholm & Chapman. This booklet gives an idea 
of the manner in which orders are treated from the time the tele- 
gram or letter arrives, to the completion of the transaction. It 
also contains many illustrations, including the New York Stock 
Exchange Building, the floor of the Exchange and the offices of 
Chisholm & Chapman. Copy may be obtained by writing to 
Chisholm & Chapman, 52 Broadway, New York, and mentioning 
The Financial World. 

What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad fundamental 
standpoint, but also from the standpoint of the technical market 
action of securites, covering the railroad, public utility and indus- 
trial field, pointing out what classes of securities at the moment 
are in a strong position and those that are in a weak position. 
Copy of this analysis may be obtained by writing to The American 
Institute of Finance, 141 Milk Street, Boston, Mass. Please mention 
THE FINANCIAL Wor-Lp, when writing for this analysis. 
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Customer Ownership of Utilities 


a Theory that Proved Worthy 


r NEN years ago THE FINANCIAL WORLD pioneered the move- 


ment for customer-ownership among utilities, which in re- 
cent years has become a valuable adjunct in cultivating public 


good will. 


No financial publication has aimed to be more helpful in popu- 
larizing public utility securities as sound investments than THE 
FINANCIAL WORLD, which for more than 10 years has published an 
annual review devoted to this particular industry. 


And Now the 11th 


Our eleventh annual PusLic SERVICE CoRPORATION REvIEw, to be published 


June 


30, 1923, will carry a message of profit to investors; a message in which every 


dealer in these securities is interested, as it tends to increase their business. 


In 


no sense will this forthcoming review be a statistical reference work, but it will 


be an outspoken guide to investors; helping them to select dependable and attractive 
public utility securities. 


For that reason this issue offers you an unusual advertising opportunity to reach 
10,000 investors at a time when their interest is centered upon utility securities. 


We are confident the Eleventh Annual “Pusiic Service CorPorRATION REVIEW” will be an 
unusually profitable adjunct to whatever advertising you are doing to increase your business 
among public utility investors. Hence, it is advisable for you to arrange for space in this issue 
at your earliest convenience in order to secure a good position. 


The return of the attached coupon will furnish you with particulars as to rates, positions and 
the profitable possibilities of this 11th Annual Review. 


The FINANCIAL WORLD 


53 Park Place New York City 


The Financial World 
53 Park Place, New York 


Kindly send me a copy of your Public Service Corporation Review of last year, 
along with rates and positions that are still open. 
























































